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Cities Service 
earnings again 
set new record 


For the year ending June 30, 1928, Cities Service Com- 
pany reported net earnings amounting to $32,062,000— 
a new high record and a gain of more than 13% over 
the previous 12 months. 


- Net earnings for June amounted to $2,606,000 and were 
the largest for any June in the Company’s history. 


You can buy Cities Service Common Stock, on which 
over $97,000,000 in dividends have been paid, to give 
you a net yield of over 744% on your money. 
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HENRY L. 
DOHERTY & CO. 
60 Wall Street 
New York City 


Please send me, with- 
out obligation, full in- 
formation about Cities 
Service Common stock 
and the $800,000.000 
organization behind it. 




















Selected Prospects 
For Your Products 


In addressing your message to 
THE FrnanctaL Wor.p readers, you 
reach a net paid circulation of 
53.000—a selected group cf success- 
ful business and professional men 
and women with above-the-average 
incomes. 

Waste circulation for lack of the 
purchase price here is reduced to 
a minimum. 

If your products sell to people 
accustomed to the better things of 
life, you will find THe FINanciar 
Wor.p one of the most economical! 
means of gaining the attention of 
these 53,000 selected prospects. 


Your agency has the facts, or we 
will be glad to send them direct to 
you. 
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portunities at present 


price levels. 
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do you 








“buy stocks” 


OU know, that regard- 

less of a man’s earning 

power his financial 
position is finally determined by 
the results he gets from the in- 
vestment of his money. To get 
the best results requires certain 
specific, definite things. In the 
first place, a program that is 
sound for one man is not for an- 
other. Age, dependents, business 
prospects,amount of capital and 
many other considerations are 
involved. 


The starting point is to take stock of 
all these personal factors. Secondly— 
after this has established the type of 
securities you should own—how much 
in bonds, how much in preferred and 
common stocks—the question arises as 
to what these securities should be, 
specifically. Thirdly, and this, too, is 
vital to full success; when should you 
buy? For instance, is it a good time 
right now? 


To sum up and analyze your personal 
status, to post yourself and keep posted 
on business conditions, money rates, 
security trends and special circum- 
stances affecting a company or indus- 
try, and lastly, to select the most de- 
sirable individual stocks and bonds 
would seem nearly impossible for an 
individual. It is. Neither time nor 
sources of information are adequate. 


Which are you doing? 


So, most men, if they will stop to con- 
sider it, will realize they are doing one 
of two things; speculating (buying and 
selling on tips, advice of friends, news 
items or what not) or investing con- 
servatively (government bonds, muni- 
cipals, old line preferred stocks). The 


vast majority of speculators /ose money 
eventually. They may profit this year 
or next, but eventually instead of an 
income return they show a capital /oss. 
The conservative investor, on the 
other hand, must be content with 4%, 
5% or 6%—not a large return, surely. 





A SPECIAL PLAN 


As the size.of an investment account 
increases, so do its complexities. It is 
self-evident that personal attention is 
valuable to all investors. Increasingly 
so, the large account should have dif- 
ferent, more highly individualized con- 
sideration if it is to be fully productive. 


That is the reason why Brookmire’s 
not only urges personal consultation 
to all clients, but also has a special 
supervisory plan for those whose capi- 
tal is around the $40,000 mark or 
higher. If this is of interest to you, 
will you indicate it when sending for 
information about Brookmire Service. 





Facts... not guesswork 
are behind these results 


Official reports of Brookmire recom- 
mendations have been given wide pub- 
lication. They show extremely high 
records of profits. They are conclusive 
evidence of the value of Brookmire 
Service, for one reason only; they are 
typical of results secured from Brook- 
mire Service year after year, for nearly 
a quarter century. 


In view of these facts we think it is 
only good business for you to know 
something of the scope and field of 
Brookmire Service, and what it offers 
that you can use. 


What Purpose? 


Briefly, the Brookmire purpose is to 
enable careful, intelligent individuals 


..+. or do you invest to keep your capital safe 
and to secure a better - than - average income ? 


to secure with safety a better-than-aver- 
age return from their capital, whether 
it be $5,000 or $5,000,000. The degree 
to which we have béen able to carry 
out this purpose is indicated by the 
fact that the number of Brookmire 
clients has steadily increased, and that 
thousands of individuals and institu- 
tions are renewing their subscriptions 
year after year. There can be but one 
reason—they find it pays. 


The way to investigate 


The Brookmire record is open for in- 
spection. We urge you to ask your 
bank regarding us, to consult any 
financial authority, to send for a com- 
plete description of the Service. Apply 
any test you like and then determine 
whether it will prove to your profit to 
secure Brookmire advice on your in- 
vestments. Remember, too, before 
sending the coupon, that we do ot 
advocate in-and-out trading. The aver- 
age individual is certain to lose money 
in trying to catch the “‘short swings,” 
and we do not attempt to advise any- 
one on this basis. Lastly, remember 
that every Brookmire client is consid- 
ered in the light of his individual re- 
quirements. His personal status and 
objectives are considered in the recom- 
mendations we make for him. 


Complete information will be sent 
upon receipt of the coupon. 
Inquiries from West of the Rockies should be 


addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 





BROOKMIRE ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York City 
Please send me complete description of your 


Service and your latest bulletins advising 
what to do now. 
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BROOKMIRE 


New York, N. Y. 


Investment Counselors for Nearly a Quarter Century 
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‘ THE F F HE FINANCIAL V WORLD | 
| The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
AUGUST 8, 1928 
The Trend f Thi 4 
@ Crops continue to make excellent progress, freight car loadings increased 
for the third successive week, new construction activity maintains a high 
rate, the basic steel industry is busy and retail sales are increasing, all of 
which makes prospects good for a satisfactory volume of trade during 
the coming months; 
€ High month-end call money rates again prevailed due to heavy calling 
of loans by member banks. There is no real credit stringency in pros- 
pect as long as there is more than one billion dollars in gold in circula- 
tion, and long range prospects point to lower interest rates; 
@ June railroad earnings showed a small decrease and, with July traffic 
higher than a year ago, the first monthly gain in gross in many months 
is in prospect with a much sharper percentage gain in net expected. The 
western roads continue to give the best account of themselves; 
@ Transactions on the New York Stock Exchange continue in reduced 
volume with the July total far below June and barely above July last year. 
ITH the first month of the second last half of 1927. Meanwhile, crops are begin to show improvement starting with 
half of the year behind us, the making excellent progress, and while prices July, it is quite evident that our present 
fact that trade is gaining is be- have receded due to improved prospects for era of prosperity is not on the wane. On 
coming quite clear. Such basic current in- larger crops, the farmer will have a sub- the contrary, there is every current indi- 
dicators as car loadings and steel opera- stantially augmented purchasing power. cation that general trade and profits for 
tions are now at a higher level than a year With corporate earnings generally high- 1928 will be substantially ahead of the 
ago and in coming months will compare er in the first half of the year and a_ 1927 figures. In the security markets, the 
with the declining figures established in the clear indication that railroad earnings will all important question is selection. 
seinen Prices on the New York Stock cuneienasall 
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@ Business Prospect 
x x x 
AVORABLE crop weather has re- 
sulted in good progress in that im- 
portant field during recent critical weeks 
and with new construction at a high rate 
and freight car loadings showing an in- 
crease for the third successive week and 
steel operations at a high level we have 
a very clear indication of a good volume 
of general trade. This is further fortified 
by the recent retail sales gains. The busi- 
ness outlook for the coming months is 
favorably defined. 


* * * 


@ Credit Situation 


*x* * Xx 


ONTH-END stringency again de- 
M veloped in the call loan market with 
rates as high as 8 per cent when banks 
called about $100,000,000 of loans. The 
banks are now complaining about the fact 
that corporations and individuals are loan- 
ing direct in this market instead of leaving 
their money on deposit at 2 per cent at 
the banks. On these direct loans the banks 
receive a commission of 5 per cent of the 
interest, so that a corporation which has 
$1,000,000 to invest, instead of receiving 
$20,000 in interest from a bank, would, at 
average 5 per cent call money rates, re- 
ceive $50,000 less 5 per cent thereof, or 
$47,500 net. As these loans now amount 
to around $1,500,000,000, it is obvious that 
bank earnings are being hit. If the banks 
had this money on deposit and paid 2 per 
cent interest thereon they would pay out 
$30,000,000. If they put it out at 5 per 
cent they would receive $75,000,000 with 
an indicated gross profit of $45,000,000. 
Naturally the banks do not like this situa- 
tion and 
methods to 


rad 


are and devising 
earning 


corporation 


complaining 


regain this power. 
head ex- 
presses it, this is a free country and capital 


will be placed where it will vield the most 


However, as one 


on the safest basis. This situation has de- 
veloped through the growing financial 
strength of our corporations. Just as this 
country has emerged from a debtor to a 
creditor nation, many of our large corpora- 
tions have emerged from under banking 
control—due to borrowing from the banks 
—to independent units with surplus funds 
available for loaning. The call market af- 
fords this opportunity. Loans are made on 
Stock Exchange collateral up to 80 per 
cent of the market value on a diversified 
list and in many instances on substantially 
less than the market price of the securities 
loaned on. Obviously, it would take an 
extremely panicky break to jeopardize the 
integrity of these day-to-day loans and 
for all practical purposes they can be re- 
garded as riskless. The banks apparently 
will propose to increase the present 5 per 
cent commission and refuse to place loans 
of less than $1,000,000. The entrance of 
“others” into this field is a recent develop- 
ment, but the fears expressed that these 
“others” will withdraw their funds in fall 
is not borne out by the trend of these 
loans in either the second half of 1927 or 
1926, when steady increases were recorded. 
There is nothing in this situation to cause 
concern nor is there anything in the gen- 
eral credit situation to worry about as 
long as there is more than $1,000,000,000 
in gold in sterilized circulation. The 
longer range outlook points very clearly 
to lower interest rates once artificial re- 
straints are removed. 


* * * 


@ The Railroads 
* * * 

UNE railroad net earnings will de- 

crease about 3 per cent compared with 
a 5 per cent decrease in gross. In July, 
for the first time in more than a year, 
eross earnings promise to be larger than 
in the same month of the previous year. 
With expenses well under control there is 
little question but that a much larger per- 
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centage gain in net will be recorded in 
July than in gross. The June net earnings 
were adversely affected by smaller gross 
due to later crop movements and by larger 
expenses due to earlier maintenance oy. 
lays. Meanwhile the western roads, an 
especially the southwestern carriers, are 
giving the best account of themselves 
July car loadings in the Southwest record. 
ed a very sharp gain and further increase, 
are in prospect for the coming months 
with their resultant favorable effect on net 
earnings. Recent weather conditions haye 
been very favorable to growing crops, 
which are now at a critical state, and ij 
the present promise holds, the Northwest 
may harvest a much better crop than was 
anticipated earlier in the year. The eastery 
districts are now showing some gains jn 
car loadings with the South and New Eng. 
land lagging. It appears that a very 
definite turn for the better will soon take 
place in railroad net with the sharpest 
gains indicated in the West and particularly 
the Southwest. The dividend paying rails 
in a favorable position are Atchison, 
Southern Pacific, Rock Island, Union 
Pacific, Northern Pacific, Great Northern 
and St. Louis-San Francisco. The non- 
dividend payers facing clearly defined pros- 
pects for traffic and net earning gains are 
Missouri Pacific, Missouri-Kansas-Texas, 
Kansas City Southern, St. Louis-South- 
western and Chicago, Milwaukee, St. Paul 
& Pacific. 


*x* * * 


@ Securities Outlook 


* * * 


IGH current interest rates continue 
H adversely to affect the price level of 
high grade investment securities. 
while, 


Mean- 


common stocks are 


very clearly 
following individual earning trends. To 
the common stockholder the question of in- 
termediate high money rates is not as in- 
portant as the question of earnings—cur- 
rent and prospective 


market prices. 


as related to current 
If a common stock is today 
selling at $50 per share and reasonably 
adjusted to known $5 annual earnings it 
is a foregone conclusion that if that earn- 
ing power is increased to $10 a share the 
stock will sell higher. It is on this basis 
of study of individual values that intelligent 
and profitable operations in common stocks 
must be undertaken. It is not on the basis 
of what the so-called “market” 
not do. 


will or will 
That speculation is well under 
control is evidenced by the sharp decline in 
volume of transactions in July to a level 
but slightly above July a year ago and 
also but slightly above the volume in July. 
1919. Once the banking authorities are 
satisfied that speculative excess has bee! 
checked, present artificially high interest 
rates should recede. Meanwhile, the sound- 
est opportunities in common stocks appeat 
to lie in selected rails, coppers, fertilizers. 
leathers, packers, chain stores, oils and 
those companies benefiting from the pros 
perity of the farmer and the large volume 
of new construction. 
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ritishand U.S. Industrial Methods 


« Mr. Thomas Gibson replies to the views held by British authorities on this 
important problem, as outlined in THE FINANCIAL WORLD last week. In 
his answer, Mr. Gibson outlines the fundamental economic aspect of the 


situation; ; 


@ The “make-work” theory, while sounding plausible enough to the laity, 
has time and time again proven erroneous, and the introduction of ma- 
chine methods has always resulted in national progress; 


Although the British problems are perplexing, any measures which are 
taken to relieve the situation by adopting methods which subvert eco- 
nomic laws must, in the end, be redolent of mischief. 


Wortp produced an article bearing on 

the salient phases of labor conditions 
in Great Britain, the crux of which was 
that it is better policy, in present circum- 
stances, to employ a large number of men 
in the production of goods than to increase 
the uses of machinery. I have been asked 
to reply briefly to the article mentioned. 

It appears to me advisable, in approach- 
ing a problem of this character, to con- 
sider it primarily in its fundamental 
economic aspects, supplemented, if neces- 
such modifications of an imme- 
diate and temporary character as may be 


I: the issue of August 1 THE FINANCIAL 


sary, by 


} warranted by circumstances. 


I will begin by offering the opinion that 
nothing has been more calculated to com- 
mand the respect of thoughtful observers 
than the courageous stand which has for 
many years been taken by Great Britain 
in connection with her major economic 
problems. Beginning with the elimination of 
the Corn Laws and working down to her 
recent refusal to yield to the temptation of 
currency inflation, her economic progress 
has been of a sounder and more intelligent 
character than has that of any other na- 
tion. She has sternly set her face against 
radical experiments, and has even been 
shrewd enough to allow the proponents of 
such experiments their day in court, in 
order to hasten the process of discrediting 
them. The after effects of an expensive 
war have given rise to certain drawbacks, 
accompanied by hardships and discontent. 
Such conditions inevitably lead to the rec- 
ommendation of legislative nostrums and 
the exploitation of unsound theories. 


Why Civilized Nations Progressed 


From the fundamental point of view, 
machinery and improved methods—the 
uses of the free forces of nature, water, 
wind, steam, electricity—have been largely 
responsible for the great progress of civil- 
ized nations during the last few centuries. 
This truth has been vigorously attacked at 
times, and is still objected to by some of 
our labor leaders. If we dip into the his- 
tory of the labor “guilds,” we find that 
Workers and their leaders were, a little 
over a century ago, advocating the smash- 
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By THOMAS GIBSON 


ing of machinery and even resorting to 
murder in order to prevent “throwing men 
out of work.” China has only recently 
begun to recognize the fallacy of this great 
error. I recall that during the World’s 
Fair in 1893 I stood before an intricate 
machine for making matches and heard a 
Chinese statesman remark that China’s 
problem was to see how many men she 
could provide with employment instead of 
trying to do the work of a dozen men with 
a machine. The result of this policy is 
plainly evidenced by the fact that China, 
a fertiie country, rich in natural resources, 
has made practically no progress for many 
centuries. On the other hand, the United 
States and other civilized countries have 
succeeded, by the free use of labor-saving 
machinery, in providing the masses with 
more goods, more leisure, more regular 
employment, and higher wages than ever 





@ Thomas Gibson 


—THE EDITORS. 


before. Except in periods of temporary 
backwardness, due to extraneous develop- 
ments, such as warfare, the people are 


richer now, in every sense of the term, than 
at any time in history. 


One of the greatest obstacles to a clear 
concept of any economic problem is the 
introduction of money as a vital equation. 
The dollar mark obscures the fact that 
trade is exchange. The difference between 
real wages (the amount of goods received 
for a certain amount of effort) and nom- 
inal wages (the number of dollars received 
for an equivalent amount of effort) is 
given little attention by the laity. 


In order to eliminate this disturbing 
equation and at the same time offer a sim- 
ple illustration of the benefits which ac- 
crue from the uses of the free forces of 
nature and the division of labor, I will 
attempt a concrete example. 


A Specific Example 


Assume that ten barbarians are placed, 
in a state of nature, on a fertile but isolat- 
ed island. At first each man must exert 
himself from dawn to dusk in order to 
secure enough of food, clothing and shel- 
ter to keep him alive. The one man in- 
vents a bow and arrow—the first machine, 
we will say. This enables one individual 
to secure food for the entire tribe. How 
absurd it would be to argue that he has 
“thrown nine men out of work.” He has, 
in fact, released a part of the daily labor 
of nine men for other purposes. Later 
on another man invents a windmill or a 
water-wheel to grind the corn; another, 
more expert than his fellows in the mak- 
devotes himself to that 
other products in 
It is unnecessary 
to elaborate the The final 
outcome is that each man has many times 
and luxuries of 


ing of clothing, 
industry and 
exchange for his skill. 
illustration. 


receives 


more of the necessities 
life, at an equal orea smaller expenditure 
of labor. It would be idle to protest that 
a principle, as applied to ten men, would 
not apply to a million or a hundred million. 
Principles cannot be altered by multiplica- 
tion. 
(Please turn to page 185) 


165 





Outlook for the Motor Stocks 


ENERALLY, fewer automobiles 
& are produced and sold in the 

second half of the year than in the 
first half. Generally, motor stocks give the 
best account of themselves in the first half 
of the year. Therefore it would not be 
surprising if on the average motor stocks 
sought lower price levels during the com- 
ing months. But it is just as absurd to 


€ With full production figures now available for the 
first six months of 1928, it is clear that there has been 
a substantial variance in prosperity for the leading 
automobile producers of the country; 


@ Recommendations of THE FINANCIAL WORLD have 
given an excellent account of themselves but the ques. 
tion which now confronts the holder of automobile 
stocks is, what changes, if any, should he make in his 


holdings? 


@ The following general discussion of the industry and 
of the broad trend toward certain groups that is tak- 
ing place will be found timely, and certain specific 
recommendations are now made. 


By FREDERICK HANSSEN 


talk of “the market” in motor stocks as it 
is to talk of “the market” generally. 
Individual motor stocks have reflected 
widely diverse market trends. Just to give 
a single illustration, a year ago THE 
FinancrAL Wortp recommended Graham- 
Paige at around $11 and it is now above 
$30; at the same time Dodge: common was 
above $20 and is now around $14. Quite 
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10,933 
16,323 
99,409 
134,795 
69,597 
6,667 
LLC 1 ( (EA Sacer eee 219,816 
Franklin 4,240 
3,870 
38,745 
179,888 
41,033 
2,584 
4,176 
15,860 
4,298 
69,208 
25,993 
7,507 
26,373 
1,260 
78,926 
2,422 
3,912 


195,523 


Auburn 
Chandler 
Chrysler 
Dodge 

Durant 
Falcon-Knight 


Gardner 
Graham- Paige 
Hudson-Essex 
Hupmobile 
Jordan 
Lincoln 
Marmon 

Moon 

Nash 

Packard 


Peerless 


Stearns-Knight 
Studebaker 
1 Aiea 


Willys-Overland 


General Motors: 
Buick 
Cadillac-LaSalle 
Chevrolet 


99,173 
20,146 
756,657 
Oakland-Pontiac 146,573 
Oldsmobile 


*First six months’ production. 








Half-Year Automobile Production 


*1927 
10,444 
14,089 
99 629 

112,262 


63,623 y 3 


380,650 
4,525 
2,215 
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—Compiled by Cram’s Automotive Reports 
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1,966 100 

26,845 45 
150,199 20 
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obviously, the problem confronting the in. 
vestor in motor stocks is just the same 
as in other common stocks. 
tion of selecting value. 


It is a ques- 
By value is meant, 
does the stock sell at an attractive price 
level compared with current and _prospec- 
tive earning power? 


It may be well to stress another truism 
about motor stocks. The most important 
single factor is management. From this 
standpoint there is little question as to the 
supremacy of General Motors. 
another illustration, when the Graham 
brothers took hold of Paige-Detroit it was 
on the downgrade and in a year’s time they 
had built it up. When the bankers took 
hold of Dodge it was on the upgrade and 
in a few years’ time the trend was com- 
pietely reversed. It was to obtain the 
Chrysler management that the recent sale 
of Dodge was negotiated. Undoubtedly, 
also, the bankers were interested in find- 
ing a market for some 500,000 shares of 
Dodge “B” stock which was unsalable and 
with a downward net trend was becoming 
even more so. 


To make 


Three-Year Comparison 


On this 
figures of 


will be found detailed 
motor car production, com- 
piled by the Cram agency, for the first 
six months of 1926, 1927 and 1928. This 
clearly shows the widely varying individual 
trends. Perhaps the most notable is the 
decline in Buick and Nash sales, which 
both these companies hope to correct by 
the bringing out of strikingly new models. 
Doubtless the cheap “straight eight” has 
cut into sales of the standard “six” pro- 
ducers. 


page 


What of the prospects for the next year 
or so? It seems to me that we will wit 
ness a very satisfactory volume of auto 
mobile with exports developing 
further growth. Export business, in a few 
years, is likely to amount to a million cars 
yearly or 20 to 25 percent of the total 


buying 


domestic production. Replacement business 
(Please turn to page 184) 

~e : ITarld 

The Financial \Wor'é 





of 


and 
ing 





q Southern Pacific— 


One of the Southwestern Rails 


€@ Shortage of the Texas cotton crop and the Mississippi flood damage re- 


sulted in lower earnings for this transcontinental carrier last year. 


Pres- 


ent indications are that 1928 earnings will exceed those reported for 1927; 


@ Although gross for the first half of the year showed a decline of $1,707,000, 
by strict operating economies and greater efficiency, net railway operating 


income for the period increased $1,857,000. 


It is expected that gross in 


the coming months will show gains instead of declines; 


a The present dividend rate has been in effect for more than twenty years, 
which, of course, included the lean post-war period. Future reports will 
probably show increasing benefits of the huge capital expenditures in re- 


cent years. 


By RICHARD J. ANDERSON 





has earned $96.95 per share of com- 
stock and has paid out $60 
per share in dividends. The present $6 
annual rate has been in effect for more 
than twenty years without a change, and 
during this time approximately half of 
the road’s earnings have been reinvested 
in property and equipment. 

Capital structure is excellent for a 
railroad which has been able to show the 
stability of earnings which Southern 
Pacific has demonstrated. Bonds con- 
stitute approximately 68 per cent of the 
total, while stock accounts for about 32 
per cent. Inasmuch as the greater ma- 
jority of the company’s bonds bear a 
relatively low coupon rate, this capital 
set-up permits greater earnings to 
accrue to stockholders than would other- 
wise be the case. 


Earnings Ploughed Back 

In the past twenty years gross rev- 
enues have grown from $126,200,000 in 
1907 to $297,700,000 last year. In order 
to accommodate this expansion of traffic 
it was necessary to provide many addi- 
tions and betterments. While about half 
of the road’s earnings during this period 
have been ploughed back into property, 
the bulk of the needed capital was de- 
tived from the sale of bonds. In 1907 
funded debt stood at $39,300,000, while 
at the end of last year this item had 
been increased to $783,500,000. In the 
same time, stock outstanding was _ in- 


creased from $253,600,000 to only $372,- 
400,000, 


[: the past ten years Southern Pacific 


mon 


During the twenty year period, bal- 
ance sheet surplus has grown nearly 
twenty-fold, from $22,200,000 to $435,- 
400,000 and depreciation reserves have 
been increased from $9,600,000 to $106,- 
‘00,000, although liberally drawn upon 
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during that time for renewals and re- 
placements. 

In manner of corporate organization, 
Southern Pacific is a holding company, 
having been incorporated in 1884. Its 
rail and other properties are controlled 
through stock ownership and long term 
lease. The system extends over ap- 
proximately 13,500 miles of track, from 
Ogden, Utah, and Portland, Oregon, to 
San Francisco, New Orleans and Texas 
points. A branch extends along the 
west coast of Mexico. A recent organi- 
zation, the Southern Pacific Motor 
Transport Company, is designed to 
overcome bus and motor truck compe- 
tition. 

Steamship lines, owned and operated 
by the company, connect with the rail 
system at San Francisco, Galveston and 
New Orleans with frequent sailings to 
New York, and thus complete the only 
truly transcontinental carrier. 

There is every indication of Southern 
Pacific’s earnings for 1928 exceeding 
those reported last year. For the first 
half of 1927 the road reported a gratify- 
ing gain in revenués. This was more 
than overcome, however, by a loss in 
revenues amounting to $1,709,000 in the 
last six months of the year. Of that 
decline, about $950,000 was due to a 
shortage in the Texas cotton crop, while 
the Mississippi flood damages together 
with a general slowing up of business 


accounted for the remainder of the loss. 

Conditions this year, however, are dif- 
ferent. In the first place there is every 
indication of the present satisfactory 
volume of business continuing through- 
out the remainder of the year. The 
Mississippi flood is not likely to recur 
this year, and it is estimated that the Texas 
cotton yield will be substantially above 
that of 1927. 

The greater part of Southern Pacific’s 
tonnage is normally moved during the 
latter half of the year, with the heaviest 
traffic coming in August, September, 
October and November. 

Gross revenues for the 
months of 1927 constituted 
For the first six months of the current 
year, gross amounted to $140,322,906 as 
compared with $142,029,863 in the corre- 
sponding months of last year, a very sat- 
isfactory showing when full considera- 
tion is given to the situation existing at 
that time. Bearing in mind the decline 
which set in beginning June, of last 
year, and realizing the favorable indica- 
tions for the remainder of this year, it 
is seen that the total for the year will, 
in all probability, exceed that of 1927. 

Aside from increasing its revenues, 
Southern Pacific has another method of 
increasing its net earnings, and it ap- 
pears as if the management is beginning 
to take advantage of this fact. In recent 

(Please turn to page 188) 
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a record. 








Stock 

Bonds 
Surplus 
Depreciation reserves 


Gross revenues ... 





Southern Pacific’s Twenty-Year Growth 


1907 1927 
raseaes $253,600,000 $372,400,000 
keen 39,300,000 783,500,000 
fetes 22,200,000 435,400,000 
vlboioces 9,600,000 106,700,000 

..... 126,200,000 297,700,000 
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The Sugar Situation 


HE review and 

forecast for the 

sugar stocks which 
was included in THE 
FINANCIAL Worn of 
February 1, 1928, stated 
that the profits of the 
sugar companies during 
the current year would 
depend more upon prices 
than any other single 




















factor. The earnings of 
individual companies in 
this industry during the 
first six months of this 
year have largely fol- 
lowed the trend of raw 
and refined sugar prices. 


With refined sugar prices on a stabil- sugar in the face of decreased produc- 
ized basis due to the efforts of the tion can be explained by the fact that 
recently formed Sugar Institute, and the lower production of Cuba has been 
with raw sugar prices under the influ- more than offset by the increased out- 
ence of increasing pressure of new put of the European beet sugar pro- 
crop supplies, there is little question ducers. 

During this same period the price of 
refiner is more favorable than that of | sugar has fluctuated between 5.70 cents 
the producer. In considering the near and 6 cents a pound, closing the month 
and long term outlook, which stocks of July at 5.70 cents a pound. The 
representative of the industry offer the upper portion of the chart below 
most promising possibilities to the in- brings out very strikingly how much 
more stabilized the price of refined 
With about 58 per cent of the total sugar is, compared with the apparently 


but that the present position of the 


vestor at the present time? 





supply of the United States obtained downward trend of raw prices. 


from Cuba it could be ex- 
pected that the prices 
which prevail for Cuban 
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sugars would dominate | 
a per lb Rawand Rerineo Susar Prices 
structure. To aid in the 
stabilization of raw sugar | 6 Refined 
prices a decree limiting | Pitter 
the Cuban sugar crop 60 A r-\ 
this season to 4,000,000 MJ \ 
tons plus 250,000 tons 55 
carry-over was signed 
early this year by Presi- mV 
dent Machado. Last year $0 Ms 
the crop was limited to * Mm, 
4,500,000 tons. Willett & 45 “ye? = 3 
Gray’s latest estimates in- ¥o* 
dicate that Cuba is keep- ern i 
ing well within the re- rT ‘ = 
striction, for 4,011,717 ‘os 
tons is the estimate of “77 Compaerson of the Monrury SPREAD 
production for this year 
as compared : with the 16 74 Raveunt nase tnat Maaes 
actual production of | 
4,508,521 tons in the pre- 4g 
ceding year. In spite of ' 
this restriction, however, a 
the price of Cuban 96 de- i 
gree centrifugal raw 45 | ) 
sugar has declined from | 
an average of 4.50 cents 7 Hi } 
a pound (duty paid in [. 1 il il | 
New York) in January Pe (‘e2em | (e277) iP 
J y, 
1928, to 4.14 cents at the 











close of July. The decline 


in the price of Cuban raw 


the lower half of this 
chart is plotted the spread 
between the average 
prices of refined and raw 
sugar by months. One 
has only to refer to the 
preceding years included 
in the chart to be con- 
vinced that the spread be- 
tween refined and raw 
prices for the first seven 
months of this year has 
been larger and more 
consistent than the spread 
recorded in the same pe- 
riod of the two preceding 
years. It is on this in- 
creased spread in sugar 


that the refiner is given the 
opportunity to make larger profits. 
Prior to this year the price of re- 
fined sugar followed almost exactly 
the trend of raw sugar prices, with an 
occasional increase in the spread which 
quickly adjusted. Early this 
year an organization known as the 
Sugar Institute was formed, including 
in its membership all of the leading 
sugar refiners of this country. The 
purpose of this institute is to act 
primarily as a trade association pro- 
viding a centralized exchange of the 
ideas and problems of its various 


members. In addition, the 
institute acts as an inter- 
locutor as to the price of 
refined sugar. Any mem- 
ber refiner making a 
change in price, whether 
an advance or a decline, 
immediately notifies the 
institute by telegraph and 
the institute in turn 
transmits the information 
‘to all members, who, act- 
ing independently, follow 
the quotation of the 
“leader” up or down or 
withdraw from the mar- 
ket as they see fit. This 
method of operation has 
stabilized prices to such 
an extent that, with the 
single exception of Fed- 
eral Sugar, all members 
have been quoting the 
same price at any given 
time. This method is ob- 
viously more desirable 
than the arrangement that 
prevailed prior to the 
formation of the institute, 
when the prices quoted by 
each company _ varied 
more or less at a given 
time. 

Criticism has been di- 
rected against the insti- 
(Please turn to page 180) 
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The Status of the Cement Industry 


@ The cement industry is characterized by marked seasonal fluctuations in 
both production and consumption, and by a thorough standardization of 
product which results in keen competition on a price basis; 


@ Indications of slight gains in earnings for the current year over 1927 
figures are found in the sustained high levels of construction contracts 
awarded, in the large volume of road building, and in the utilization of 


the Mississippi Valley flood relief appropriations; 


@ International Cement Corporation appears to be in the strongest position 
among the individual companies, and at current levels provides the com- 
bination of an attractive yield and good long term future prospects. 


most important of the building ma- 
terials entering into modern en- 
gineering construction, and ranks second 
only to steel as a structural material. It 
is a finely pulverized intimate mixture of 
argillaceous and calcareous materials, care- 
fully proportioned so as to produce the 
requisite properties in the final concrete 
or mortar. In the presence of water, 
chemical changes take place which cause 
a setting and hardening which binds to- 
gether the ingredients of the concrete or 
mortar into an artificial stone of sufficient 
compressive strength and durability to make 
it extremely valuable in many forms of 
construction. The technical requirements 
for a satisfactory cement are comparative- 
ly rigid and a highly standardized product 
is manufactured throughout the industry. 
The influence of the winter months in re- 
tarding construction activity in the north- 
ern sections of the country is readily dis- 


Poet ioc cement is one of the 


By C. C. BAILEY 

















cernible in the marked seasonal cycles of 
the production and shipment lines of the 
accompanying chart. There is a slight up- 
ward trend manifested in these two lines 
in recent years and it is expected that 1928 
will be a record year in both production 
and consumption. The danger of material 
Josses from deterioration from any con- 
siderable length of storage of the finished 
product puts a very effective brake upon 
the accumulation of undue stocks and the 
curve of stocks on hand is seen to have 
the same sort of seasonal fluctuation that 
prevails throughout the industry. A fur- 
ther deterrent to large stocks is the bulk 


‘and weight of cement, which, in addition 


to the care that must be exercised to pre- 
vent deterioration, makes for heavy stor- 
age expense. 

One of the greatest burdens of the in- 
dustry and a source of useless overhead ex- 
pense is the comparatively large idle 

(Please turn to page 174) 





THE CEMENT INOUSTRPY INTHE U.S. 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 
ested in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of 
preferred stocks, the principle of diversification is as important as it is in the case of common issues. 





HIGH GRADE 


Recent Call Dividends 1927 1928 Guenther’s 
RAILS Par Price Yield Price Payable Earn. Est. Earn. Rating 
Atch., Topeka & Sante Fe 5% non-cum............ 100 103 c Noncall F.&A.l $40.07 $37.90 A 
Baltimore & Ohio 4% non-cum 100 78 ‘ Non call. Q. Mr. 1 38.44 37.99 A 
Chic. & Northwestern 7% non-cum. .........eeeee0% 100 138 : Noncall. J. &D. 31 44.32 48.00 A 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A.... 100 108 
Pere Marquette 5% prior cum. .... osew 200 95 
Union Pacific 4% non-cum. 100 
UTILITIES 
Columbia Gas & El. 6% cum. series A 100 
Consolidated Gas N. Y. $ No 
Mackay Co. 4% cum. 100 
Philadelphia Co. 6% cum. 50 
Public Serv. Corp. (N. J.) 8% 
INDUSTRIALS 
Adams Express 5% cum. 
American Can 7% cum. 
American Radiator 7% 
American Smelt. & Ref. 7% cum. 
Case (J. I.) 7% cum. 
Corn Products 7% cum. 
Deere & Co. 7% cum. 
duPont 6% cum. deb. 
Gen. Electric 6% cum. special 
International Harvester 7% cum. 
International Nickel 6% non-cum., 
U. S. Steel 7% cum. . 00090000000 9000000e e022 
Westinghouse El. 8% partic. ..... covccces 
(Cum. to $3.50; partic. equally with com.) 


110 
100 
Non call. 


20.31 20.10 
64.08 59.20 
39.85 40.30 


1926 Earn. 1927 Earn. 
27.81 25.42 
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110 

105 

106 
Non call. 
Non call, 
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29.71 35.22 
9.25 9.25 

24.19 26.24 
16.28 
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100 
Non call. 
Non call. 
Non-call. 
Non call. 
Non call. 
Non call. 

125 

11 
Non call. 


+) 


eam 17.75 
33.31 31.66 
406.97 383.03 
35.52 30.95 
29.36 31.64 
47.73 42.40 
$23.22 $25.74 
52.51 57.03 
10.87 11.37 
37.61 35.71 
Non call. 62.34 68.04 
Non call. 32.38 24.40 
Non call. $190.00 ae 
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MEDIUM GRADE 


1927 1928 
RAILS Earnings Est. earn. 
Gulf, Mobile & Northern 6% cum. Noncall. Q. Ja. 9.23 8.90 
(Accumulated dividends, 18%) 
Kansas City Southern 4% non-cum, 8 Non call. Q. Ja. 9.04 9.80 
Mo.-Kansas-Texas 7% cum. os . : 8 110 : " 13.20 9.00 
Minn., St. P. & S. Ste. Marie 11. 4% ctfs .. . see ose er 
St. Louis-Southwestern 5% non-cum, x Non call. : . 9.30 12.10 
Wabash (5%) partic. Cl. A non-cum. ... o% . 110 . Fe. 6.87 7.30 


UTILITIES 1926 Earn. 1927 Earn. 
Amer. & Foreign Pr. 1st $7 cum. 110 " 10.63 $11.13 


Brooklyn-Manhattan Trans. $6 cum. 110 bE : $23.00 $25.47 

Hudson & Manhattan 5% conv. non-cum. Non call. F. & A. 15 40.33 40.78 
(Conv. into com. at 110) 

Standard Gas & El. 8% cum. ...... 

INDUSTRIALS 

Bush Term. 7% cum. deb. 

Consolidated Cigar 6%% 

Crucible Steel 7% cum. 

Hartman $2 cum. Cl. A 

International Paper 6% 

Metro-Goldwyn-Mayer 7% 

Mid-Continent Petrol. 7% 

National Bellas Hess 7% cum. 

New York Dock 5% non-cum. partic. 87 
(Partic. equally with cum. after latter rec. 5%) , 

Remington Rand ist 7% cum. 96 

Republic Iron & Steel 7% > 106 

Sun Oil 6% cum. 106 

Tobacco Products 7% non-cum. Cl. ae 117 

U. S. Industrial Alcohol 7% cum, 121 

Victor Talk. Mach, 7% cum. prior 107 


an 
“oT 
om 


o 
© 
~ 


Non call. 


© 


- Mr. 15 13.44 $16.20 


115 
105 
Non call. 
30 
Non call. 
27 
120 
125 
Non call. 


Ja. 15 16.81 116.20 
Fe. 1 are 
Mr. 31 26.19 
Mr. 1 ans 
Ja. 15 sad 
Mr. 16.94 
Mr. 1 133.61 
| 4.97 
7.00 


D> ie 
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100 
Non call. 

115 
Non call. 

125 


115 


20.26 
23.19 
16.27 
38.44 


5 
5 
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1 
1 
pin 
1 
1 
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Horse =I 


SPECULATIVE 


Bayuk ist 7% partic. cum. 100 107 5. 110 
(Rec. add. $1 after com. rec. $4) 

Byers 7% cum, partic. 100 110 a 110 
(Partic. equally with com. after latter rec. $7) . 
Kinney 8% cum. 94 : Non call. 
Manhattan El. Ry. 5% Mod. Guar. 46 Non call. 
Reading 4% non-cum. 2nd 49 . 50 

(Conv. % into com, and % into Ist pfd. at op- 
tion of Co.) 
U. S. Smelting & Ref. 7% cum. f 53 : Non call. 
Willys Overland 7% cum. 97 : 110 


CONVERTIBLE 


Bucyrus-Erie $2.50 cum. conv. 45 5.55 Non call. 
(Conv, into com. sh. for sh.) 

Pillsbury 6%% cum. conv. 5.60 110 
(Ea. sh. conv. into 2% sh. 

Victor Talk. Mach. $6 conv. cum. 3.75 110 
(Conv. into 2 sh. com.) 

White Sewing Mach. $4 cum. conv. f 7.40 55 
(Conv. into com. sh. for sh.) 


*After deducting back dividends. ¢1926 fiscal year. {$1927 fiscal year. §Dividend temporarily deferred. 
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These reviews written immediately preceding closing time of this issue 








The ratings used in this department are taken from THE FINANCIAL Wortp’s Appraisal of Listed Stocks 
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Abitibi— 


Rating “B” 

Both the preferred and common stocks 
of Abitibi Power & Paper Company went 
to new low prices during the week. While 
the company has made no statement which 
would account for this development indica- 
tions are that the lower prices are a re- 
flection of a dilution of earning power re- 
sulting from the recent acquisition of the 
Ft. William and Spanish River paper com- 
panies. There is also the factor of a none 
too favorable outlook in the paper indus- 
try for the immediate future at least. Over 
the longer range future, however, the situ- 
ation should work out satisfactorily. 


Allis-Chalmers— 
Rating “A” 

Allis-Chalmers Manufacturing Company 
reported a satisfactory earnings increase in 
the second quarter. Net profit amounted to 
$3.09 a share of common and compares with 
$2.60 a share in the preceding quarter and 
$2.09 a share for the second quarter of 
1927. Net for the six months was $5.69 
a share as against $4.27 a share for the 
same period of 1927. 


American Smelting— 
Rating “A” 

Recent strength in American Smelting 
common has again given rise to rumors of 
a split-up in the stock or payment of an 
extra cash dividend. For the first six 
months in the year the company is ex- 
pected to show over $11 a share on the 
common stock. The outlook is favorable 
for higher earnings in the second half of 
the year and it is possible that the full 
year’s results will show an increase above 
the $23.38 reported in 1926. - It is rumored 
that the company is contemplating the re- 
tirement of its 6 per cent bonds. 


Armour Class “A”— 
Rating “C” 

Armour & Company reports that sales 
in the past several weeks have been better 
than the corresponding period of last year 
both in physical and dollar volume. This 
is despite the fact that last year’s volume 
Was unusually heavy about this time be- 
cause of the pork selling campaign of the 
Institute of American Meat Packers. In- 
crease in dollar value has been greater than 
increase in physical volume, as at this time 
last year prices were falling while this 
year they are rising. As a result, mar- 
gins of profit this year are good whereas 
last year at this time they were poor. 
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Atlantic Gulf & West Indies— 
Rating “C” 

It has been reported that a merger of 
shipping companies in the Inter-Coastal 
Service has been discussed. Under the pro- 
posed plan all of the lines would be com- 
bined under one management and _ the 
profits would be divided. It is said that 
the majority of the companies engaged in 
this type of business do not look upon the 
plan with any favor. 


Barnsdall— 
Rating “B” 

Barnsdall Corporation and Rio Grande 
Oil Company have jointly opened up a new 
field in Santa Barbara County, California, 
by completing a well with an initial pro- 
duction of 3,000 barrels. 


— 


Chesapeake & Ohio— 
Rating “A” 


Application for authority to raise its bid 
for Pere Marquette has been made by the 
Chesapeake & Ohio to the Interstate Com- 
merce Commission in an effort to consum- 
mate the C. & O.-Pere Marquette merger. 
The petition filed by the road asked that 
$133.33 per share might be paid for the 
174,900 shares owned by Nickel Plate. C. 
& QO. previously held an option on this 
stock at $110 a share. This option has 
now expired and the market price of the 
stock has advanced. 





Continental Insurance— 
Rating “A” 

On the basis of the company’s June 30, 
1928, balance sheet, Continental Insurance 
showed a gain of $2.23 per share for the 
first six months and a liquidating value of 
approximately $42 Fidelity- 
Phenix, the management of which is closely 
identified with that of Continental, showed 
a gain of $7.78 per share in the half-year 
period and a liquidating value of about $52 
per share as of June 30. Both are strong 


per share. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


3elding Hemingway com........ C to D 
Fairbanks-Morse com. .......... C to B 
Peerless Motor com. ............ C to D 
U. S. Hoffman com.............. 3 to C 




















organizations, although it must be ad- 
mitted that the showing of Fidelity-Phenix 
was the better of the two, and as the 
shares of both companies are selling at ap- 
proximately the same level, a transfer from 
Continental to Fidelity-Phenix appears 
justified. 


Corn Products— 
Rating “A” 

It is anticipated that Corn Products will 
earn somewhat better than $5 a share this 
year as compared with $4.01 a share in 
1927. There is every indication that the 
company will be able to take advantage of 
the favorable corn prices which are ex- 
pected for the latter half of 1928, which 
should result in a better profit margin. 


Dodge— 
Rating “D” 

The merger between Dodge Bros. and 
Chrysler Motors has been finally con- 
summated by the assent of 90 per cent of 
each class of Dodge Bros. stock. In order 
to secure all of the necessary amount of 
stock, bankers for Dodge found it neces- 
sary to go into the open market and pur- 
chase the number of shares required to 
bring the deposited stock up to the 90 per 
cent total. While the acquisition . of 
Chrysler management by the Dodge com- 
pany will doubtless prove an aid to the 
former, it remains to be seen just what 
value Dodge will be to Chrysler. The 
consolidation has materially strengthened 
the position of Dodge Bros. debenture 6s, 
1940, and the bonds at the present time ap- 
pear suitable for medium grade investment 
purposes. 


Eastman Kodak— 
Rating “A” 
Eastman Kodak has been strong 
cent markets, establishing new high prices. 
The explanation for this strength is found 


in re- 


in the company’s announcement of a simpli- 
fied color process in photography, particu- 
larly as applied to motion pictures. Coin- 
cident with the strength in the stock, 
George Eastman, chairman of the board, 
denied that any split-up or other capital 
adjustment is contemplated. 


General Motors— 
Rating “A” 

General Motors Corporation established 
a new earnings record for both the half- 
year and the second quarter. Earnings for 
the half-year amounted to approximately 

(Please turn to page 179) 
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Edited by RICHARD J. ANDERSON 


HE most important single factor in 

the bond market continues to be the 

cessation of new offerings. The 
total of securities for July was the smallest 
of the year, aggregating only $138,641,000, 
and was less than any month since the 
first of last year. The total for June of 
this year was $512,065,900 and for July of 
last year new offerings amounted to $301,- 
757,000. Foreign issues again led all other 
groups in July, duplicating the perform- 


ance of May and June of this year. For- 
eigns last month amounted to $44,796,000. 
It is interesting at this point to observe 
that the average price of listed foreign 
bonds has not shown the same decline as 
have high grade domestic corporate issues. 
One reason for this is the fact that the 
average foreign bond yields substantially 
more than domestic securities of compar- 
able character and consequently no decline 
was necessary to place yields more in line 


with money rates currently prevailing, 

One important reason for smaller volume 
of new flotations is the increasing cost of 
money and the uncertainty of the trend of 
money rates over the remainder of the 
summer, although basing an opinion upon 
fundamentals it is highly improbable that 
high grade bonds will ‘show any further 
substantial depreciation in price. As was 
outlined last week, the current low rate of 


(Please turn to page 178) 














New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
American Utilities Co., first lien & ref. 6s “A,” 1945 ............. 1,000,000 J. & D. 100 6.00 
Bricken Properties Corp., gen’l mtge. s.f. 6%s, 1946 ............... 3,500,000 J. # BD, 100 6.50 
Cleveland (Ohio) School District 4%s, 1928-48 ..............02 0008 1,500,000 A. & O. pans 4.20-4.40 
Crittenden (W. C.) Inc., coll. trust & Ist mtge. s.f. 6%s, 1943...... 1,250,000 M. & N. 100 6.50 
NCCES yr NR OUD ER UNI  a a a iss Sn Sukie Se A We re wb tiple se BO aim 1,200,000 A. & O. 98% 5.30 
Gulf States Paper Corp., Ist mtge. s.f. 614s, 1943 ...........00200- 2,500,000 J.& D. 100 6.50 
Sees ee Re CO EE a ccc sds e keen sae Gkn eb sees tows onan 1,700,000 J.& Jd. 100 6.00 
Moloney Electric Co., s.f. deb. 5%s, 1943 ........ cbeeees beescewses 1,500,000 J.& D. 971% 5.65 
Nicollet Ave. Properties Corp., lst mtge. s.f. 5%s, 1943 ............ 1,250,000 J.& J. 99 5.55 
School Sisters of Notre Dame, Ist mtge. 5s, 1931-43 .............. 1,250,000 J. & D. 100 5.00 

Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
Abitibi Electric Development Co., Ltd., Ist 6s, 1928-45 .....:....... Entire 100 Oct. 1, 1928 
American Type Founders Co.,.a.f. deb. Ga, 1940 occccwccceccensscves 179,000 105 Oct. 1, 1928 
Azrgentine Nation (Gov't of), ext. of. Ge, TOGO ...cccssccvccuwrievcns 169,500 100 Sept. 1, 1928 
BS SPO Bo BOE OR, ROBES 665.655 ve Sawa c wee scans beeen en's Entire 102 July 1, 1928 
ene een ao ee CEO. GE, ek bw 66 we we kh Seem me Rw Wisse 1,200,000 102% Sept. 1, 1928 
Brompton Pulp & Paper Co., Ltd., Ist cons. 6s, 1935 ............... Entire 105 Nov. 1, 1928 
Belncing Ags Publishing Corp., BG: Rise. SB .nccc ws cvccccvevccveves Entire 100 Nov. 1, 1928 
Catifornia Druait Parms Corn., dat Te, LOSOKBS. 2... wc viccccvccvsscccces Entire 102% July 1, 1928 
Fort Smith Light and Traction Co., 1st mtge. s.f. 5s, 1936 ......... Entire 105 Sept. 1, 1928 
Haiti, Republic of, ext. s.f. 6s, 1952 ...... [Lkd shear ee ke esa pans 206,000 100 Oct. 1, 1928 
co Se NSS Oe gee OS a ee ra ar a ee yo, a Entire 102 July 1, 1928 
ee Re ea eee) ee ee ere rr Entire 103% Oct. 1, 1928 
enn Sone ook ee oe Pe cc cb wae Cb boa heseaeveseeanes Entire 107 Oct. 1, 1928 
Kentwood Ice Mfg. & Bottling Works, Ltd., Ist 8s, 1931 ........... Entire 105 Oct. 15, 1928 
Sere SR CO 4) OE, BAG, OR OUED. 6.55 00.0655 60 5% 0s owe sae eee Entire 105 Aug. 15, 1928 
La Petite Theatre du Vieux Carré, Ist 7s, 1932 ...........cccceees Entire 100 July 1, 1928 
Minas Geraes, (State of) Brazil, ext. af. 64s, 1958 .......ccecee0. 48,000 100 Sept. 1, 1928 
Mississippi Valley Power Co., Ist mtge. 6s “‘A,’’ 1947 ...........6.. Entire 104 Sept. 1, 1928 
Murray Bay Paper Co., TAd., USt SUR, TET ooccccccccvecccsvcsenee Entire 105 Oct. 1, 1928 
PERS COR. TO... GSD. VE BOBS. 26:0 60:0 :00'e 0 0006500455: 0800 585 Oe 68 Entire 100 June 30, 1928 
Pare: Eee Or) AE. Ty BOO 0:6 dee dp 05:00:50: 6.0 54% 000.0 06d a so 00 76,000 105 Sept. 1, 1928 
Perens Si) Core... BNE BE; TED anon 6 00 0065.60) 060 we 6 0N 515 608 S600 20 Entire 100% Sept. 1, 1928 
Spee ner te Se BOE BR BORD. kccann sce tek eee ewes eee sae aie's Entire 105 Jan. 1, 1929 
Saar Basin Consolidated Counties, ext. s.f. 7s, 1928-35 ...........4. 175,000 102 Oct. 1, 1928 
Sandusky Gas & Electric Co., Ist ref. & imp. 5s, 1945 ............. Entire 103 Sept. 1, 1928 
Bao Paulo, (State of) Brasil, ext. a0. f. Te, BOSE ..cccccncccescccsses 44,000 100 Sept. 1, 1928 
Southern Arizona Power Co., ist & ref. 6%s “A,”? 1938 .........06. iontire 105 Aug. 1, 1928 
Southwest Power ©Co., ist tatwe. Ge, TOOT ..cckscswcncesccvcccccwcs Entire 105 Sept. 1, 1928 
Temiskaming Telephone Co., Ltd., Ist 7s, 1933 ................e00. Entire 102% Sept. 1, 1928 
Tennessee Copper & Chemical Corp., conv. deb. 6s ‘‘A,’’ 1941 ...... 25,000 105 Oct. 1, 1928 
Uatereibe Power & Light Co., Ta, TOL 2... ccswcwcecvceccscccscesees Entire 103 Oct. 1, 1928 
Warwick (The), (Houston, Texas), Ist s.f. 64s, 1940 ............. 23,000 101 Aug. 15, 1928 
Watson, Glover (Detroit), 1st real estate 6s, 1936 ................- Entire 102 Sept. 15, 1928 
Wiliye-Overiand Co., Ist Ges, BOBS 2. ccvccccwesessvovwesecccsccceses 1,000,000 102 Sept. 1, 1928 
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By LOUIS GUENTHER 


In so far as the success of every 

Family undertaking is primarily dependent 

of upon its management, it is of su- 

Owners preme importance to link with it in 

a profitable ownership compact 

those in charge of this essential detail of the business. 

This paramount necessity is increasingly forcing itself 

upon the directorates of our large corporations. Some 

of them even go so far as to tie their employees to 
the business in a proprietary capacity. 

How successfully the manager ownership idea has 
been carried out by the General Motors Corporation 
has been interestingly described by John J. Raskob 
in the July issue of the Magazine of Business. Every 
business man should read it, for it will provide him 
with ideas, portions of which could be successfully ap- 
plied to his own business. 

Only the main idea can be dealt with in this short 
editorial. The Managers Security Company was or- 
ganized to provide the key men of General Motors 
with a vehicle through which a financial interest in the 
corporation was obtainable, and to which the corpora- 
tion contributed a percentum of its profits. The net 
result has been increased profits for all of those con- 
cerned. 

There is no more practical theory in business than 
manager ownership. It simply resolves itself into the 
proposition that for every extra dollar of profit the 
managers earn for their business they must propor- 
tionately increase the profits of the non-managers, who 
are the stockholders. 

There could be no sounder business principle than 
that. 


One of the oldest industrial corpora- 

The Old tions in the United States, Colgate 
and & Company, which came into exis- 

The New tence more than a century ago, has 
felt the call of the present aggres- 

sive era in our industrial cycle and has succumbed to 
it. Colgate is to merge with Palmolive-Peet Company, 
a much younger rival in the soap and perfume busi- 
ness. The latter company is but a stripling, yet through 
aggressive management it has forged ahead rapidly 
and within a comparatively few years it has built up 
a soap business which compelled the venerable Col- 
gate enterprise to bestir itself to maintain its supremacy. 
In business it is much the same as it is in the 
process of life. Age must give way to youth unless 
age can replenish itself with youth’s virility. Time 
leaves its mark on human energy and its effect is even 
greater when age is accompanied by success and wealth. 
Then there is an inclination to ease up—to let the 


other fellow work. This appears plausible enough but 
it does not take into account the human impulse for 
others to work for themselves instead of someone else. 

To overcome this natural handicap of age the prudent 
business man takes unto himself the best material 
among the youthful members of his business en-, 
tourage as partners. This is a wise act. A similar ten- 
dency is developing among the older corporations 
which have attained success. They are not averse to 
entering into combinations with younger and sutcess- 
ful rivals in their field of industry as in the case of 
Colgate’s. The traditions of its century existence are 
assets as valuable to Palmolive as a merger with the 
latter company is of great value to the former. 


The assassination of President-elect 


Mexico General Alvaro Obregon deeply 
Loses shocked the American people and 
Leader aroused in them a feeling of sincere 


sympathy no less than the Mexican 
people must feel over the ruthless slaying of a beloved 
leader. Yet no bullet or poniard can cut down the 
spirit of a leader, though it may destroy his mortal 
clay. 

Obregon may be dead and his ashes repose in the 
pantheon of Mexico as an inspiring shrine to spur on 
the youth of the land to noble deeds and accomplish- 
ments but the work he has done for his people in 
nationalizing their spirit will continue to act as a 
leaven for the nation’s good and further progress. 
That influence towards progress Obregon had already 
instilled. in the Mexican people during his six-year 
term as their President. 

It was during his administration that the turbulent 
element of the populace was effectively quelled and 
the country permitted peacefully to pursue creative 
employment through which alone, prosperity can be 
cultivated. It was he who could properly appreciate 
how that purpose could be encouraged through cement- 
ing amicable relations with the United States and with 
other foreign nations. This has been further aug- 
mented through the more friendly relations estab- 
lished by our present Ambassador to Mexico. 

The good that this aim of his life has already done 
for his people has left such a deep impression upon 
their minds that his death should accentuate the spirit 
of his powerful following to carry it on. In this effort 
they can depend upon the friendly co-operation of 
the American people. 

When a nation suddenly loses a leader there develops 
over night other leaders equipped to take up his un- 
finished, work and complete it. 











The Cement Industry 
(Concluded from page 169) 
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capacity which necessarily results, to a cer- 
tain extent, from the wide seasonal varia- 
tions in the rate of production. The actual 
rate of production has varied in the past 
two years from around 45 to 50 per cent 
of capacity in the winter months to be- 
tween 90 and 95 per cent at the height of 
the summer activity. 

This has resulted in an average annual 
percentage of between 70 and 75. ‘The 
industry made its best showing in this 
respect in 1923 and 1924 when the ratio 
mounted to approximately 85 per cent. It 
can be seen from the chart that the 
seasonal demand did not fluctuate as wide- 
ly in those years as it has more recently, 
and that the production curve could, there- 
fore, be made smoother without abnormal 
ly increasing stocks on hand. A substantial 
improvement in this respect does not seem 
probable in the current year, and a mini- 
mum idle capacity of about 15 per cent 
seems to be almost unavoidable if we may 
judge from the past history of the in- 
dustry. 

Another factor in the situation in the 
industry, which exerts an unfavorable in- 
fluence on earnings, is the price structure, 
which has never been high enough to allow 
a degree of prosperity among the cement 
companies comparable with that enjoyed 
by other industrials from time to time. 
The standardization of product and of 
marketing methods makes competition on 
other than a straight price basis practi- 
cally impossible. The graph of composite 
factory prices on the chart clearly indicates 
the declining trend that has prevailed since 
1923, and while further recessions are not 
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expected, any material advance seems 
equally unlikely as long,as idle plant 
capacity remains an important factor in the 
determination of net earnings. 

The effects of imports on our home mar- 
kets and prices is a much discussed ques- 
tion in the industry, and is being made the 
basis for striving to obtain more favorable 
tariff provisions. While imports in 1927 
amounted to only 1.2 per cent of consump- 
tion, the foreign product can be made so 
much more cheaply than our own, chiefly 
due to lower labor costs in Belgium and 
Norway, and freight rates by water are 
so much lower than rail rates in this 
country, that it has found a ready market 
along the Atlantic seaboard. 

To sum up the problems which confront 
the industry, we would mention the marked 
seasonal fluctuations which make a smooth 
production curve and full utilization of 
plant capacity impossible, the keen competi- 
tion which naturally follows from the 
high degree of standardization in the 
product and in marketing methods, and 
the increasing competition which is being 
felt along the eastern coast from foreign 
cements produced under much lower labor 
costs. 


Favorable Indications 


On the other side of the picture are such 
favorable indications as the ever-increasing 
importance of cement in all kinds of con- 
struction, the high volume of new build- 
ing construction which is being well 
maintained and indicates a record for 1928, 
the higher degree of prosperity of the 
farming districts, which take close to 18 
per cent of our total consumption, and 
the expanding road building programs, 
which are stimulated by the rapidly grow- 
ing automotive industry. 

The demand index which appears on the 
chart is made up by combining in a modi- 
fied ratio the F. W. Dodge Corporation 
index of contract awards for building con- 
struction and the road building contract 
awards as compiled by the Portland 
Cement Association. Since these two 
segregations include a majority of the 
cement used in the country, our index line 
should forecast the trend in consumption 
which would naturally lag somewhat be- 
hind the awarding of contracts. It will 
be seen from the chart that there is a 
quite close- correlation with a consistent 
lag of from three to four months. The 
demand index has not yet turned down- 
ward this year and gives indication of a 
record year in both construction and 
cement consumption. In viewing the fu- 
ture prospects for sustained demand, such 
huge projects as the Mississippi Valley 
flood protection work can be given definite 
weight as contributing directly to the 
prosperity of this and allied industries. 

The general outlook for the cement com- 
panies indicates will 
probably show a small improvement over 
1927 results, with re- 
ported in both Among. the 
stronger companies, International Cement 
Corporation appears to be in the best posi- 
tion, and presents well defined possibilities 
for enhancement if held for the long pull. 


that 1928 earnings 


exceptions being 


directions. 


The company is one of the leading many. 
facturers in the United States and operates 
plants in Cuba, Argentina and Uruguay, 
Recently acquired plants bring the tota] to 
13 and increase the combined capacity to 
approximately 20,000,000 barrels annually, 

The company’s 7 per cent preferred was 
redeemed on May 20, 1928, and rights 4) 
subscribe to 56,250 additional no par com. 
mon shares were offered to stockholders 
April 21, 1928. These rights expired on 
May 11, 1928, and giving effect to this ad. 
dition there are at present outstanding 
618,826 shares of no par common stock. 
There is no preferred stock now outstand- 
ing, but there are 5 per cent convertible 
debentures to the amount of $18,000,000, 
Net income in 1927 amounted to $4,554,172, 
which was equal after preferred dividends 
to $6.90 per share of common stock then 
outstanding. Net for 1926 was $4,355,199, 
eyual after preferred dividends to $6.52 on 
the outstanding common. After deducting 
preferred stock sinking fund appropria- 
tions, the per share earnings on common 
were $6.54 and $6.16, respectively. Net 
income for the first half of 1928 amounted 
to $2,196,458, as compared with $2,048,546 
for the corresponding period of 1927, 
These amounts equal $3.14 and $3.04, re- 
spectively, figured on the outstanding 
capitalization at the end of each period. 
The company’s current position as of Feb- 
ruary 29, 1928, was very good, with cur- 
rent assets equal to four times current lia- 
bilities. Book value of the common on 
this date amounted to $49.79 per share. 
Dividends are being paid quarterly at the 
annual rate of $4 a share, and are being 
earned by a substantial margin. The cur- 
rent price of about $65 for the common 
affords a yield of 6.15 per cent, and the 
past record of the company and its outlook 
over the long range future give indication 
that long term holding will be justified by 
increasing earnings and higher price levels. 


ray 
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American Loco. Earnings Down 
Rating “B,’ Financial World Appraisal 


American Locomotive reported earnings 
equivalent to 20 cents per share of com- 
mon stock for the six months, as against 
$1.48 per share for the same period last 
year. Despite this decrease, the stock has 
shown some activity on the upside, reflect- 
ing the reports that two railroads are com- 
ing into the market for a number of locv- 
motives. Even though this buying actually 
materializes, no assurance that 
American Locomotive will get the business. 


there is 
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Atlas Powder Reports Inciease 
Rating “A,” Financial World Appraisal 

The Atlas Powder Company reported 
net income for the first six months of 
1928 as $974,869 after depreciation, Fed- 
eral taxes and other charges, equivalent, 
after preferred dividends, to $2.69 a share 
on 261,438 common shares. This compares 
with a net income of $952,669 or $2.01 2 
the first half oi last 


common share in 


year. 
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duces its own problems. As they 

develop there come forward those 
who have their special remedies. This 
is the natural order of Nature and that 
good dame must often laugh quietly to 
herself as she considers the many schemes 
devised to overcome, by the easiest way, 
obstacles developed- by new conditions. 
Since life is simply a constant change, 
new conditions will always crop up. 


Et successive step in life pro- 





* * * 


HE late Senator Sherman, of Ohio, 

framed the law that is named after 
him. It was aimed to clip the nails of any 
business which had assumed such large 
proportions as to menace smaller rivals 
and threaten to become a monopoly. This 
statute became a club in the hands of 
trust “busters.” Theodore Roosevelt em- 
ployed it effectively. It was successful in 
bringing about the dissolution of the old 
Standard Oil Company and several other 
large industrial combinations. The Sher- 
man act might have been a useful legal 
instrument for a period of time, but in 
looking back over the progress made by 
business in America the law cannot be said 
to have checked large growth. 


* * * 


HY it has failed”is easily understood. 

The cause lies in the fact that the 
economic development of industrial Ameri- 
ca forced upon the country large business 
units to serve it more efficiently. We have 
entered the age of concentrated production 
iN mass proportions and have left the 
period of small and disintegrated units. 
The net result of this fundamental change 
is that the consumer pays less, the wage 
tarner earns more and capital, which is 
the motive power of the present day, gets 
a better income on its investment. 


xk x Ox 


HE hated trusts of two decades ago 

have become the respected corporations 
of today. The Sherman law, the club that 
was to make them behave, is now some- 
what of an innocuous statute. So much 
is this so that there is a constantly increas- 
ing agitation for either its repeal or its 
modernization so that it may aid instead 
of hinder our industrial development. Here 
Was a panacea which has lost its curative 
Properties, 


\ugust 8, 1928 


ENJAMIN A. JAVITS, of New 
York, a well-known attorney, who 
has given much thought to the problem of 
removing unemployment from the land 
through the = stabilization of industry, 
would like to see the Sherman law dis- 
placed by an American Institute of Indus- 
trial Co-ordination. That thought is but 
the creation of one immense trust which 
only a few years ago would have been 
anathema in the eyes of the trust “busters” 
of that era. 
* ok * 

ET Mr. Javits believes that such a 

combination composed of representa- 
tives of all of our industries, large or 
small, could operate smoothly as a large 
machine in ironing out the spots of un- 
employment. No purpose could have a 
more ideal aim and as a panacea for idle- 
ness it may posses certain remedial prop- 
erties, but will by no means prove a cure- 
all. Production will always regulate the 
degree of employment necessary to meet 
it. This is a natural law and man can 
only ease it along, he never can check it 
permanently. 

+ *& + 

RECALL how, years ago, there was 

a widespread movement among re- 
tailers of the small cities to check the 
invasion of their territories by the big 
mail order concerns. They even appealed 
to their country newspapers not to accept 
such advertising and to aid them with an 
appeal to their subscribers to patronize 
their local merchants, but to no avail. 
People will buy where the prices are 
lowest. Yet the motor car and good mac- 


_adamized roads have made the mail order 


business change its character into chain 
stores. Thus do the changes of life pro- 
duce changes in industrial operations. 
* * * 
OW the same agitation has spread 
against the chain store method of 
doing business. It also will prove futile 
for it fails to recognize that that system 
has sprung into being as a result of an 
economic necessity. The operation of 
many stores reduces expenses of pur- 
chase through co-operative buying and the 
benefit accrues to the consumer. Reducing 
his cost of living in turn enables the con- 
sumer to prosper more and that object de- 
termines where he will purchase. 
* * * 
N° panacea could check this definite 
economic trend. The only remedy is 
to fall into line and march with it. In- 
stead of baying at the moon the wide- 
awake merchant is adopting similar 
methods. 
* ok * 
T seems to be in the order of life to be- 
get new problems, for it has never been 
the scheme of nature to make existence so 
easy that human life would soon become 
flabby through lack of initiative. It is also 
apparent from the steady progress of civili- 
zation that each new problem offers but 
further opportunities for man to exercise 
his gray matter. To that extent are these 
constantly changing perplexities beneficial 
to the human race. 
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An Era 
of Great Industrial 
Expansion 


The stupendous amount of capi- 
tal required to finance the present 
era of industrial expansion has 
resulted in multitudinous sound 
investments which are being 
steadily absorbed by the great 
American public. These sound 
investments form a bulwark of 
national prosperity. 















































As an aid in selecting attractive 
.investments, we extend to in- 
vestors a cordial invitation to 
avail themselves of our extensive 
facilities and our sixty years of 
investment experience. 
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Fixed Investment Trusts 


@ The fixed type of investment trust, while retaining the essep. 
tial features of economic and geographical diversification 
is designed to eliminate the element of human judgment 
except, of course, in the original selection; | 


@ Researches into the action of selected groups of common 
stocks of American corporations over the period of a num. 
ber of years have led to a number of interesting conclusions. 


By HAL F. LEE 


HE investment trust is here to stay. 

Its advent on a large scale in this 

country a scant five years ago was 
looked at askance. Financial journalists 
were disinclined to discuss its features, and 
such comments as were made in the in- 
vestment columns of our newspapers were 
generally negative or unfavorable. In 
1924, Lawrence Speaker, in his prize mono- 
graph, “The Investment Trust,” pointed 
out the need for this type of financial 
vehicle in the United States, but ex- 
pressed the conservative opinion that it 
would be a great many years before the 
investment trust assumed any degree of 
importance. In the New York Times of 
January 3, 1928, an article issued by the 
Attorney General of New York State, who 
had been investigating the operations of 
investment trusts, contained the astonish- 
ing statement that approximately $1,000,- 
000,000 is now involved in this type of 
financing. 


The aggregate capital of an investment 
trust is, or should be, invested in a bal- 
anced and diversified list of good securi- 
ties so that one security holding insures 
another. It is not enough merely to scatter 
funds amongst many securities. To give 
proper weight to the several types of in- 
dustry, the investment must be balanced ; 
there must be geographical as well as in- 
dustrial diversification. What is most im- 
portant, the securities selected must be good 
ones because an aggregate of many poor 
securities may not be depended upon to 
insure one another. 


Benefits from Diversification 


On the other hand, if each of the under- 
lying securities of an investment trust is 
inherently sound and represents a_ basic 
industry at the time of selection, the ex- 
ceptional progress and prosperity of one 
or more of the aggregate will, by the law 
of averages, offset a substantial shrinkage 
or complete loss in any particular security 
of the group. Thus we may say, an ag- 
gregate of good securities will insure one 
another. 

Due to economic, geographical and 
psychological differences, the investment 
trust has developed along different lines 
in the United States. The fixed type of 
investment trust, while retaining the es- 
sential features of economic and geographic 
diversification, is designed to eliminate the 
element of human judgment which attaches 
to the management of the discretionary in- 


vestment trust, except, of course, in the 
original selection which obviously is all 
important. The fixed trust in the United 
States has generally confined its invest. 
ments to American securities. 


From the economic viewpoint alone, 
fixed investment trust advocates argue: 
Why not an investment in the securities of 
those American enterprises which will re- 
main fixed—permanent? Investors in this 
country from coast to coast as well as 
abroad are entirely familiar with the names 
of our leading commercial enterprises, 
They are almost household words. 


Subject Treated by Economists 


This theory of buying, holding and sell- 
ing common stocks as a group has re- 
ceived considerable attention from Ameri- 
can economists and financial writers over 
the past 15-year period. In 1912, Pro- 
fessor Irving Fisher of Yale University, 
in collaboration with several other econo- 
mists, set forth a new principle in his 
book, “How to Invest When Prices Are 
Rising.” This was subsequently followed 
by “Investment Analysis” by Scudder, 
Stevens & Clark, and Walter E. Lager- 
quist’s “Investment Counsel.’’ One of the 
most comprehensive surveys in recent years 
was made by Edgar Lawrence Smith who, 
in setting out to prove that gilt-edge 
bonds were a safer and better investment 
than group holdings of common stocks, 
found the reverse to be true. His book, 
“Common Stocks as a Long Term Invest- 
ment,” is of considerable interest to stu- 
dents of this subject. 


Professor Fisher’s and Edgar Lawrence 
Smith’s works were followed by those of 
Kenneth S. Van Strum, who made a com- 
prehensive survey of American common 
stocks from the middle of the 19th century 
up to the present time. In spite of severe 
reactions, Mr. Van Strum shows that in 
virtually every case the value of the in- 
vestor’s holdings has increased within two 
to three years from the date of his com- 
mitment, and this without impairment to 4 
regular income from dividends. It must be 
borne in mind that these tests were col- 
ducted during a period in the United States 
when corporations had not attained theif 
fullest development and were by no means 
as well fortified nor as solidly entrenched 
as are the industrial, rail and utility giants 
of today. Many of the stocks used for 
illustration by Edgar Lawrence Smith and 
Kenneth Van Strum were those of our 
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earlier railroads, before the period of 
mergers and consolidations, and during a 
time when considerable financial reorgani- 
zation took place. The results, therefore, 
are all the more startling. 

With these cconomic precepts as a back- 
ground, and the experience of three-fourths 
of a century of British investment trusts 
by which to profit, the fixed trusts in 
America have had a very substantial 
foundation. 

In his supplemental report on Invest- 
ment Trusts, of last winter, the Attorney 
General of New York State states: 


“If the securities selected for a 
fixed type of trust be drawn from 
those which have a broad and stable 
market with a wide distribution and if 
a balance is maintained in such selec- 
tion by adherence to the fundamental 
principles incident to diversification in 
terms of economic stability, then does 
this first test of the soundness of a 
fixed trust meet the requirements 
which should be used as a standard 
for judging this type of investment.” 

Thus, it would appear that it is not suf- 
ficient to diversify within one industry, 
nor to include stocks in the portfolio of a 
fixed trust which have a narrow trading 
range and restricted market. 


Advantages of Fixed Trust 


A group holding of common stocks, such 
as may be obtained in a properly con- 
structed fixed investment trust, 
benefits from: 

(a) Cash dividends ; 

(b) “Plowed back” surplus, which is 
later returned to stockholders at 
compound interest in some form of 
distribution, such as_ stock divi- 
dends, rights, etc., and 

(c) “Unearned” increment incident to 
the growth of population and indus- 
trial output in America. 

A few of the advantages to the fixed in- 
vestment trust shareholder may be sum- 
marized as follows: 

One security holding insures another, on 
the same principle that life insurance pre- 
miums average out to pay the losses of the 
life insurance company. As the security 
is not callable, the investment will not be 
subject to redemption if money rates go 
lower, because the trust as a whole usually 
runs for a long term of years; yet by the 
terms of the trust agreement, the holder 
of shares may in some trusts revoke the 
trust at will as to shares held by him. 

Dividends are paid against coupons semi- 
annually, relieving the shareholder of the 
detail of handling many scattered dividend 
checks and numerous proxies, and of noti- 
fying a score or more companies in the 
event that he should change his address. 
In addition, the trouble and expense of 
exercising or disposing of rights and stock 
dividends, from time to time, is obviated. 

By having his investment in trust form, 
the shareholder’s inheritance tax problems 
are greatly simplified as compared with 
the holding of individual stocks. 

Certificates are in bearer form and pass 
by delivery, obviating the delay and, incon- 


receives 











Investment 
Suggestions 
We suggest the ad- 


visability of invest- 
ing in selected 


Telephone 
Company 
Bonds 


Your inquiry is invited. 





Paine, Webber 
& Co 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 




















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 




















Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(GisHOLM & (HAPMAN 
Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 
Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 











177 























Diamond Shoe 
Corporation 


642% Preferred 
Stock 


Price $104 per share 


Send for latest circular H-290 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit 


Denver 


Milwaukee 
Los Angeles 























Investment Review 
summarizes the Stock and Bond 
Markets and analyzes the 
following stocks. 
American Smelting 
American Power & Light 
Sears Roebuck 
Worthington Pump & 
Machinery 
May we send you a copy? 
Ask for Review FWA-8 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


Members New York, Boston, Chicago, 
Cleveland, and Detroit Stock Exchanges 


























Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on_ stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 
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venience of transferring from name _ to 
name. The holdings are not merely scat- 
tered amongst holding companies, but the 
money investment in each type of business 
and in the several stocks is scientifically 
balanced. 

In addition to the foregoing, the fixed 
trust investor has a small average invest- 
ment in each of the strong companies rep- 
resented. These shares usually enjoy wide 
marketability by reason of international 
distribution and of the conversion privilege 
to underlying stocks and cash. At any 
time, a holder may convert his shares for 
the constituent stocks and cash held by 
the trustee, regardless of the amount of his 
holdings in several of the leading fixed 
trusts. 

The investor has the satisfaction of en- 
tering into partnership with the managing 
minds of America’s strongest corporations 
engaged in businesses of basic nature, and 
with long established record of earnings, 
dividends, etc. In the absolutely fixed 
trust, he is assured that since no substi- 
tution is permitted in the list of stocks 
deposited with the trustee, there will be no 
hasty or ill-advised changes which might 
weaken his investment. Owing to the 
everyday check on market values which is 
afforded, the shareholder in a fixed invest- 
ment trust has good collateral value should 
he wish to borrow against the security. 

* * * 


This interesting contribution explaining 
the principle of the Fixed Investment 
Trust expresses the view of its author and 
does not necessarily represent the opinion 
of THe FINANCIAL WorLD.—THE EprrTors. 
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new offerings cannot have other than a 
favorable effect upon prices over the period 
of the coming months. 


During the week a number of sugar pro- 
ducing companies’ bonds were decidedly 
weak, establishing new low prices in sev- 
eral instances. The decline in Cuba Cane 
Sugar 7s and 8s, 1930, was most marked, 
with the 7s declining 10 points in one trad- 
ing session and the 8s losing 8 points in 
two days. These declines were predicated 
upon growing fears that the company will 
not be able to meet these maturities eigh- 
teen months hence and the reactions in 
these issues unsettled the market for this 
type of bonds. In view of the facts set 
forth in the analysis on the sugar situation 
appearing on page 168 of this issue, it ap- 
pears that better investment opportunities 
are to be found in bonds other than those 
of the sugar producers. 

The much-talked-of merger between 
Chrysler and Dodge finally was consum- 
mated during the week. With the assump- 
tion of Dodge debenture 6s by the new 
company, these bonds’ occupy a materially 
improved status and at present prices of 
about 96 represent fairly attractive medium 
grade purchases. 
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“Bulls” and “Bears” 
(Continued from page 171) 














$9 a share on the common stock as com- 
pared with $7.18 for the first half of 1927 
me the basis of the same number of shares 
outstanding. Net profits for the period 
ssowed an increase of approximately 25 
per cent. Cash, U. S. Government and 
other marketable securities amounted to 
$264,384,000 on June 30, the highest total 
in the company’s history. Net working 
capital was $320,347,000. 


Kraft-Phenix Cheese— 
Rating “A” 


Net earnings of the Kraft-Phenix Cheese 
Company for the first six months were 
$1,035,384 after all charges, but before pro- 
yisions for income taxes. This compares 
with net earnings of $769,057 for the same 
period of last year. 


Long Bell— 
Rating “C” 


Long Bell Lumber Corporation’s report 
for the June quarter shows the first evi- 
dence of a recovery from the downward 
earnings trend which the company has 
been experiencing. For the three months 
ended June 30 net income amounted to 
$134,355 after all charges, equivalent to 
22 cents a share on the class “A” stock. 
This compares with net income of $77,743, 


por 13 cents a share, in the previous quar- 


ter, and with $428,166, or 72 cents a share, 
for the June quarter last year. This stock 
was included among the list of five specu- 
lative prospects in last week’s issue of 
THE FrinANCAL Wor p. 


Magma— 
Rating “B” 


A merger of four of the prominent cop- 
per companies into a $170,000,000 concern 
is rumored to be under negotiation. In- 
cluded in the proposed consolidation, ac- 
cording to reports, are United Verde Ex- 
Mining Company, Phelps-Dodge 
Corporation, Calumet and Arizona Mining 
Company and Magma Copper Company. 
It is understood that considerable progress 
has been made in negotiations although the 
merger is by no means assured as yet. 


tension 


National Radiator— 
Rating “D” 


In an effort to re-establish the company 


“na more satisfactory earnings basis, new 


management was injected into National 
Radiator Company. Rudolph B. Florshem, 
‘ice-president of the Marine Trust Com- 
pany, of Buffalo, has been elected chairman 
ot the executive committee, and Grant 
Pierce, at present in charge of New Eng- 
land territory, has been elected president. 
Although the company has not yet pub- 
lished carnings for the first half of the 
‘ear it is expected that a very disappoint- 
ng showing will be made. 
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Recent developments of major importance 
command attention to the possibilities of 


Current dividends of $2.40 in cash offer 
yield of well over 6%. 
option of taking dividends in stock at the 
rate of 6.66% annually. 


Write for special folder F.W.-8 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


BOSTON CHICAGO LOS ANGELES 


Stockholders have 


TUT eee TEC CCC COOL OL b 


SAN FRANCISCO 


TUUEEUUETEDUDUTEDUREDEDEUUELEDE EERE 


TLE 





has to overcome the handicap of an ex- 
cessive capitalization. 


Northern Pacific— 
Rating “A” 


Noz.nern Pacific’s net operating income 
s 


for the first six months showed an increase 
of $1,881,000 and prospects for the re- 
mainder of the year are encouraging with 
indications pointing to a heavy grain move- 
other 
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ment in the northwest. Among 
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roads which should reap the benefit of this 
traffic are Great Northern and Minneapolis, 
St. Paul and S. S. Marie. 


Packard— 
Rating “A” 

Engineers of the National Advisory 
Committee for Aeronautics have started the 
construction of an oil burning aeroplane 
engine which, if successful, will make fly- 
ing safer and cheaper. Packard and Ford 
are working on the same problem with the 
information gained in the Committee’s ex- 
periments, and if they are successful the 
engine probably will be produced for com- 
mercial aeroplanes. Such a development 
within two or three years is possible. 


Rock Island— 
Rating “A” 

Chicago, Rock Island & Pacific Railway 
handled 157,138 cars of revenue freight in 
first 28 days of July, against 140,985 in 
coresponding period last month and 142,958 
in corresponding period of last year. The 
very encouraging traffic increases now be- 
ing reported by the majority of the western 
roads have been predicted for some months 
by Tue FINANCIAL Wor_p and have been 
the basis for giving first place to this group 
of carriers. 


Telautograph— 
Rating “A” 

For the first six months of the year 
Telautograph showed 61 cents per share 
of common stock as compared with 51 cents 
a share in the same period last year. Net 
profit for the June quarter was equal to 
33 cents on the common as against 27 cents 
in the same period of 1927. The company 
has shown consistent earnings gains in re- 
cent years although its common stock ap- 
pears to keep fairly well ahead of the re- 
ported progress. 


U. S. Steel— 
Rating “A” 


Optimistic predictions of U. S. Steel Cor- 
poration’s earnings for the June quarter 
were fulfilled with the announcement of 
earnings cf $2.75 per share of common 
stock as compared with $2.79 per share in 
the same quarter of 1927. Net earnings 
in the first six months of this year amount- 
ed to $4.86 per share as against $5.60 per 
share in the first half of last year. In 
making these comparisons it is important 
to bear in mind that the first six months’ 
period of 1927 constitutes a relatively high 
base. Indications are favorable for the 
company being able to earn more in the 
second half of this year than it did in the 
same period of 1927. 


Western Union— 
Rating “A” 

A new cable is to be laid from New- 
foundland to the Azores in August by 
Western Union. The management has 
stated that cable business has increased 
instead of decreasing in competition with 
radio. 


Wright— 
Rating “A” 

For the first six months Wright Aero. 
nautical showed earnings of $1,092,876 a; 
compared with $355,741 for the same period 
last year. On the basis of present capital}. 
zation these profits were equal to $3.64 a 
share and $1.19 a share, respectively, Ay 
its present price of around 160 the stock 
appears to go far in discounting this jm. 
provement. 


Yellow Truck— 
Rating “C” 


The expected improvement in the Yellow 
Truck & Coach situation is beginning to 
be reflected in current earnings. For the 
June quarter, the company increased its 
sales to $15,426,000, as compared with sales 
of $9,723,000 for the corresponding three 
months of last year. Earnings for the 
second quarter covered preferred dividend 
requirements and showed 5 cents per share 
of Class B stock. This compares with a 
loss of $55,463,000 for the same period of 
1927. The common stock, recommended 
several months ago, appears to have fairly 
attractive long term possibilities. 








The Sugar Situation 
(Continued from page 168) 








tute by the refined sugar brokers on the 
basis that the price of refined sugar has 
not followed the price of raw. While fig- 
ures appear to justify the charges of the 
brokers, at the same time there is no rea- 
»on why an unsound differential in prices 
should not be revised in order that the 
refiner may receive a fair return upon his 
capital investment. The spread between re- 
fined and raw sugar price during 1927 was 
distinctly unfavorable to the sugar refiner 
as the 1927 annual earnings of these com- 
panies disclosed. The lengthening of this 
differential therefore will work to the bene- 
fit of the refiner and should at the close 
of 1928 be reflected in increased earnings. 
As the strongest factor of the sugar refin- 
ing industry, American Sugar Refining 
Company appears to be in the best position 
to benefit. 

The position of the raw sugar producer 
is distinctly unfavorable with the price of 
raw sugar dropping at the close of July 
to the lowest price since July, 1926. While 
this decline is partly seasonal at the same 
time even the most optimistic in the trade 
see little indication for any important im- 
provement in prices. The estimates for the 
present year are indicative of a larger 
world crop due entirely to an increase ol 
over 1,000,000 tons in the European beet 
sugar crop. In addition, the Asiatic pro- 
ducers have increased their probable crop 
by 500,000 tons. This combined increase 
of 1,500,000 tons of raw sugar offsets the 
curtailment of the Cuban sugar crop " 
500,000 tons and means an increase 0 
1,000,000 tons in the world crop over last 
year. 

Practically all of the stocks representing 
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the Cuban sugar producers are selling at 
the year’s low. The only hope for the 
Cuban sugar producers appears to lie in 
the hope of failure of the European beet 
crop. The weather in the beet growing 
sections of Europe has been abnormally 
hot, but there has been no indication of 
the effect of the heat on the crop as yet. 
Disregarding the possibility of the failure 
of the European beet sugar crop, it is ap- 
parent that any price improvement in raw 
sugar which will materialize in the next 
jew months will not be of sufficient propor- 
tions to benefit the Cuban producers ma- 
terially. 

It has been estimated that, in order to 
do even as well as last year, the Cuban 
companies, generally considered, would 
have to realize an average price of between 
486 cents and 4.96 cents a pound (duty 
paid in New York). For the first seven 
months of this year, raw sugar has sold 
at an average price of 4.38 cents a pound. 
Even if 4.95 cents a pound, on the average, 
was realized for the, balance of the crop, 
earnings of the Cuban producers would 
still be unsatisfactory. Last year the ag- 
gregate profits of six of the largest Cuban 
companies were only $3,860,000, compared 
with an aggregate of $16,932,000 in the 
1923-24 season, the last season in which 
prices were generally conceded to have 
been satisfactory. 


Position of Porto Rican Producers 


Porto Rican producers are, of course, 
in a stronger position as they are not sub- 
ject to the tariff restrictions imposed upon 
their Cuban competitors. But even in the 
case of these concerns it is by no means 
certain that the results for the current sea- 
son will compare favorably with the season 
preceding. Estimated output is expected 
to be only 5 per cent higher than in the 
preceding crop year while, thus far, prices 
have averaged more than 10 per cent lower. 
In any slight improvement in prices, how- 
ever, the Porto Rican producers would be 
in the best position to benefit. Among 
these, Central Aguirré, Fajardo Sugar of 
Porto Rico, and South Porto Rican Sugar 
offer the best opportunities. 


Despite a sharp increase in the domestic 
beet crop, earnings of the beet sugar com- 
panies in the United States were only 
slightly larger during the past year. It is 
yet too early to make definite forecasts of 
the results for the 1928-29 season, but on 
the basis of present indications a moderate 
improvement is to be reasonably expected. 
Among the beet sugars, Great Western 
Sugar, the largest unit in the industry, ap- 
Pears to be in the best position to reflect 
any improvement that may come as a re- 
sult of a more favorable price structure. 


The price movement of sugar stocks so 
lar this year accurately reflects the medi- 
“re prospects of the industry with par- 
ticular reference to the Cuban sugar pro- 
ducers, A sharp advance in the prices of 
the stocks representing this group cannot 
be looked for in the near term future and 
the selections made in preceding paragraphs 


‘te suggested only from the long pull 
Standpoint. 
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The Chicago Central Aerial Beacon, 
erected and maintained by Greenebaum 
Sons Investment Company, is dedicated 
to the interests of national aviation. 


As the world’s largest night guide to 
flyers, the Beacon is intended to serve 
as a stimulus to commercial aviation, 
not only in Chicago, but in every com- 
munity throughout the United States. 


This huge light is the first to use code- 
flashing Neon rays in combination with 
two powerful searchlights. It is hoped 
the Beacon will point the way to the 
efficient lighting of the country’s air- 
ports, and indicate the progress being 
made in the field of aeronautics. 
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Greenebaum Sons 
Investment _Combany. 


La Salle and Madison Sts., Chicago, Ill. 
OLDEST REAL ESTATE BOND HOUSE—FOUNDED 1855 
OFFICES IN PRINCIPAL CITIES. 


Greenebaum Sons Securities Corporation, 
535 Fifth Ave., Corner 44th St., New York 























CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 








Hope Engineering & Supply Co. 


Home Office Eastern Office 


Vernon, Ohio 149 Broadway, New York 
Dallas, Tex. 33 Tulsa, Okla. 33 Casper, Wyo. 








ESTABLISHED 
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INVESTIGATIONS — REPORTS 


Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 
























































FIXED TRUST SHARES are sold to investors by estab- 


American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 





Bearer Form Certificates Facilitate Transfers 
and Tax Handling 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 








The Equitable Trust Company of New York, Trustee 
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SHOULD OIL STOCKS 
BE BOUGHT NOW ? 


Should certain select oil stocks now be 
bought for a broad sustained advance? 
Should certain others be strictly avoided? 
Just what is the situation, and how can 
the good oils be distinguished from the 
bad? : 

Our current Stock Market Bulletins, copies 
of which will be sent to you free of charge, 


sum up clearly the prospects of: 
Transcontinental Oil Standard Oil of N. J. 
Sun Oil Standard Oil of N. Y. 
Independent Oil & Gas Standard Oil of Ind. 
Sinclair Texas Corporation 
Atlantic Refining 
and others. In addition, the position and 
prospects of the following issues are dis- 
cussed : 
Warner Brothers 
Fox Film 
Childs Company 
Fleischmann Otis Steel 
Canada Dry National Dairy Products 
Colorado Fuel & Iron Liggett & Myers 
and many others. Simply send us 
your name and address and these Bul- 
letins will be mailed you at once. Also 
a copy of an interesting little book called 
“MAKING MONEY IN STOCKS”. 
Address Investment Research Bureau, Div. 
395, Auburn, New York. 





Gabriel Snubbers 
Missouri Pacific 
Bethlehem Steel 


INVESTMENT RESEARCH BUREAU 














in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
St. Louis Milwaukee 


New York » a neomenaiie 
‘ Louisville ndianapolis inn 7 
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Importance of Getting 
Financial Facts DAILY 


A successful investor has truly said: 
“For the man or woman who receives 
important business -and market facts 
QUICKLY, there exist opportunities for 
profit that others cannot possess.’ 
FOR NEWS EACH DAY affecting investments 
and market trends, THE WALL STREET 
NEWS (founded 1893) is a recognized authority. 
Published by The New York News Bureau Asso- 
ciation, ONE of the TWO largest financial news 
gathering and_ distributing organizations in the 
world. Just to acquaint you with the value of 
The Wall Street News to investors_ and finance 
executives, we make this half-price Summer offer 
to new subscribers: 


%4 PRICE TRIAL—Next 50 issues $1 
(including 2 Monthly Tabulations of Corporation 
‘ Earnings on Common Stocks) 

















Sample Copies FREE on request 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. F-3, New York City 
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June Railroad Earnings 





*Deficit. 


June Net 
(000 omitted) 
Eastern Div.— 1928 1927 
Ala., Gt. Southern.. 172 168 
Ann Arbor .............. 58 59 
Balto. & Ohio ........ 4,294 5,250 
Bangor & Aroos. .... 68 24 
Boston & Maine...... 1,038 1,017 
Buff. R. & Pitts... 231 67 
Buff. & Susque. .... 19 16 
Central of Georgia.. 192 263 
Central of N. J. ...... 586 959 
Chesa. & Ohio ........ 2,957 3,011 
Chi., Ind. & Louis.. 205 236 
Del. & Hudson........ 316 501 
ee 2. ae 1,396 1,801 
DT ee 1,451 1,351 
Hocking Valley ...... 554 627 
Lehigh Valley ........ 1,086 1,150 
Long Island. ............ 741 524 
Maine Central ........ 39 = 
Mich. Central ........ 2,054 1,913 
Norfolk & Western 2,646 3,085 
N. Y., N. H. & H.... 2,427 2,179 
te Be lL 6,124 6,981 
N. Y., Ont. & W..... 106 201 
N.Y. Ce. @St.L. 575 764 
Pennsylvania ............ 10,309 9,398 
Pere Marquette ... 496 490 
Pitts. & Lake Erie.. 686 818 
Pitts. & West. Va....- 186 109 
| as 819 1,047 
Rutland Ry. ............ 73 44 
Vee By. x... 425 676 
aes 739 601 
West Maryland ...... 355 519 
West Jer. & S. ....... 74 76 
Wheel. & .L. E. ..... 517 285 
Southern Div.— 
*Atl. Coast Line...... 353 270 
Cn, N.0.&T. P.. 337 450 
Chinchhheld ................ 172 257 
Pores i. C. ........... 26 *59 
Gulf, Mob. & Nor.. 53 45 
Ill. Central Sys. ...... 1,190 2,037 
Louis. & Nash. ........ 1,519 1,633 
Mobile & Ohio ...... 132 190 
Neen, (ak St: 1... 235 346 
Norfolk Southern .. 233 217 
Seaboard Air Line.. 770 699 
Southern Ry. Sys.... 2,601 3,142 
Northwestern Div.— 
Chi., Gt. Western... 166 104 
Chi., M., St. P. & P. 1,511 563 
Chi., & No. West..... 3,068 2,853 
Chi., St. P. M.&O. 38 351 
Gt. Northern .......... 2,336 2,316 
Minn. & St. Louis.. 8 54 
M., St. P.& S.S.M. 469 326 
Northern Pacific .... 1,351 1,560 
Wisconsin Cent. .... 86 . 103 
Canadian Rails— 
Canadian Nat. ........ 2,807 1,534 
Canadian Pac. ........ n2,877. = n2,264 
Central Western Div.— 
Atchison ...........--.....:- 1,783 2,925 
Chi. & Alton .......... 173 270 
Chi., Burl. & Q. .... 1,374 1,597 
Chi, R. I. & Pac..... 1,629 1,543 
Chi. & East. Ill. .... 139 134 
Coe 2 ae 23 *5] 
Den. & Rio G.& W. 355 337 
PMN: TRIS snissvasvicsaccs 4.933 4,809 
Union Pac. .............. 1,872 1,695 
Western Pac. ....... 27 *135 
Southwestern Div.— 
Int. Gt. Northern... 149 141 
Kansas City Sou. ..... n372 455 
Mo-Kans.-Tex..... .... 767 840 
Missouri Pac. ........ 1,318 685 
St. L.-San Fran. .... 1,374 1,656 
St. L.-Southwest...... 254 134 
Dexas & Pac. ........ 682 216 


n—Net after tax. 
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Six Months Net 
(000 omitted ) 
1928 1927 
1,047 1,112 

399 419 

17,712 22,556 
1,267 1,373 
6,126 5.532 
1,467 948 

102 88 
1,894 2,349 
4,207 4,271 

14,754 17,958 
1,168 1,312 
2,628 2,429 
6,952 7,569 
7,978 6,181 
1,879 2,558 
4,569 4,587 
2,763 1,538 

348 273 

10,877 10,428 

13,418 16,682 

11,106 10,213 

28,545 30,959 

35 *43 
3,896 4,659 

51,277 51,125 
3,767 4,058 
3,350 3,891 

967 1,103 
7,076 8,371 
473 359 
2,976 5,083 
4,634 4,083 
2,374 2,854 
159 125 
1,958 1,791 
6,437 8,439 
2,292 2,344 
1,306 1,731 
1,952 1,506 
512 550 
12,349 13,426 
9,971 10,988 
990 1,305 
1,669 2,008 
917 1,007 
5,481 5,842 
17,129 18,418 
781 623 
11,770 3,808 
9,054 8,433 
797 1,186 
7,442 7,033 
*270 *574 
1,834 1,265 
7,634 5.793 
361 531 
19,870 15,890 
nl6,452 = n13,012 
13,233 20,671 
842 eo 
13,290 LJis 
9,078 8,621 
355 969 
356 296 
2,360 2,269 
21,843 19,986 
12,280 9.673 
35 *475 
734 829 
2,473 2,698 
5,258 5,750 
8,603 5,871 
8,718 9,825 
1,692 1,390 
4,799 2232 


+ or — 


of 
{0 


5.8 
48 
21.8 
8.3 
10.8 
54.7 
15.9 
19.4 
15 
17.8 
11.0 
8.2 
8.1 
12.9 
26.6 
0.4 
79.6 
27.5 
43.0 
19.6 
77 
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(000,000 new stock recently offered to 

stockholders, the American Tele- 
phone & Telegraph Company is now said 
to be the third largest concern in the world. 
According to the New York Herald Trib- 
une, there are two larger enterprises in 
point of assets, namely, the railway systems 
of Germany and England; but these are 
under government supervision. Total as- 
sets of American Telephone & Telegraph 
Company have now passed $3,500,000,000. 
The company was incorporated in New 
York in 1885, and is the parent company 
of the “Bell System” in the United States. 
Aside from its virtual control of 24 asso- 


F i000 new the issuance of $185,- 








ciated operating telephone companies, it 
owns practically all of the capital stock of 
the Western Electric Company, which in 
turn owns all of the stock of the Graybar 
Electric Company. Subsidiary interests 
include laboratories, an investing company, 
and a real estate holding company. A. T. 
& T. is one of the best managed and pro- 
gressive public utility enterprises in the 
country, and in the face of recent price re- 
ductions it is nevertheless showing con- 
tinued growth in earnings available for its 
stockholders. 








x * x 


American Telephone and Telegraph Com- 
pany, according to the statement of earn- 
ings for the half-year ended June 30, 1928, 
has made substantial gains in both gross 
and net as compared with the correspond- 
iM ing period of 1927. Net income to June 30 
H this year amounted to $68,659,239 after all 
[charges and taxes, equal to $6.17 a share 
earned on 11,117,545 average number of 
shares outstanding during the period, as 
compared with $63,882,276 or $5.88 a share 
on the 10,854,112 average number of shares 
outstanding during the first half of 1927. 
While actual revenues from telephone 
sources showed a slight decrease from last 
year much increased business has evidently 
been experienced through rate reductions; 
lurthermore, revenues from dividends from 
holdings of shares in associated companies 
totaled $57,551,184 compared with $48,- 
954,090. This increase was due in a great 
measure to larger holdings of the parent 
‘company through additional issue of stock 
by several of its important subsidiaries. 


* * * 


| Wall Street Journal of July 20 gives an 
interesting view of the position of Western 
Union Telegraph Company, pointing out 
that despite the growing competition of 
International Telephone and Telegraph and 
‘t the radio, the company has maintained a 
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months of the current year with estimated 
net income of $7,278,705 after charges and 
federal taxes, equivalent to $7.29 per share 
earned on 997,877 shares of stock. This 
compares with $7,332,086 or $7.33 a share 
on 997,866 shares outstanding in the first 
half of 1927. The second quarter was one 
of the best in the company’s history, show- 
ing net income of $4,385,451 after charges, 
etc., equal to $4.40 a share, comparing with 
$2,893,254 or $2.89 a share in the preceding 
quarter and $4,080,993 or $4.08 a share in 
the second quarter of 1927. 


* * xX 


The Cities Service Company reported 
for the year ended June 30, 1928, net in- 
come after interest and other charges of 
$29,283,439, compared with $25,600,142 for 
the previous twelve months. Surplus after 
preferred dividends available for reserves 
and common stock dividends was $22,487,- 
255, compared with $18,962,740 last year. 


* * * 


Brooklyn-Manhattan Transit Corpora- 
tion in its preliminary report for the year 
ended June 30, 1928, shows net income 
equal to $6.62 a share on its 769,911 no par 
common shares after allowing for dividend 
requirements on $6 preferred stock. Earn- 
ings on the common were $6.30 in the 
previous year. Twelve months’ gross was 
$47,466,603 ; total income, $14,565,561, and 
surplus after charges, $6,599,211. 


* * * 


Southeastern Power and Light Corpora- 
tion’s acquisition of the Augusta-Aiken 
Railway and Electric Corporation will add 
about twenty communities to the territory 
served by the Southeastern and increase 
the latter’s gross revenues by $2,000,000 
annually. The addition of the above prop- 
erties will give Southeastern Power and 
Light virtually all important properties in 
northern Georgia. The forthcoming semi- 
annual report of this corporation should 
show substantially improved earnings, both 
gross and net. For the period ended March 
31, 1928, the company earned over $3 per 
share on its common stock. 

* * Ox 


International Paper & Power Company, 
the new company formed to hold the 
properties now owned and controlled by 
International Paper Company, is expected 
to acquire between 40 and 50 per cent of 
the common stock of New England 
Power Association in addition to that held 
by International Paper Company. This 
will give International Paper & Power 
Company 90 per cent of New England 
Power Association. While the power assets 








Are there buving 
opportunities now ? 


Whar will be the trend of 
prices between now and elec- 
tion? Is this a time when 
profits should be conserved 
and capital kept liquid, or 
are there stocks which can be 
purchased confidently at pres- 
ent levels? 


What is the Best Policy ? 





We have devoted our latest 
Bulletin to adiscussion of the 
probable course of security 
prices. We have analyzed 
specific stocks. We have in- 
dicated an investment ratio 
and have stated clearly and 
concisely che policy we be- 
lieve is best. Every investor 
should read this report before 
taking any action. 


BROOK MIRE 
ECONOMIC SERVICE INC, 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-255 
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Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 
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Here is the 
ANSWER 


to questions which 
bother many investors 


How can you tell what gives a first 
mortgage bond absolute safety? 
How can you get the highest income 
from your money, consistent with 
safety? 

How can you select a safe investment 
house ? 

How can you retire in 15 years on 
your present living budget ? 
Howcan you get double the savings 
bank interest rate or more, with all 
the convenience ? 

How can you judge the security back 
of a first mortgage bond? 

What is the history of the first mort- 
gage bond in Chicago? 

- Why can Cochran & McCluer sell first 
mortgage bonds in every state of the 
Union without salesmen ? 


All of these questions and many others 
vital to investors are answered in the new 
edition of a famous book, “Behind the 


Scenes Where Bonds Are Made.” Get 
your copy now. We'll gladly send it. No 
salesman will call. 

eects eal (Me A RN Oe 

I F. W. 8-8-28 

i Cochran & McCluer Co. 

44 North Dearborn St. 

| Chicago, Ml. 

l Gentlemen: Please send me 
; without obligation your book — 
a o-Rehind ~ a 


the Scenes 
Bonds Are Made.” 
man will call. 
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No sales- 
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6 a OES. State 


Cochran & 
M‘Cluer Co. 


Established 1881 


Never a loss to any investor 


44 NORTH DEARBORN STREET 
Chicago 














cent of the total, it is pointed out that 
gross earnings from the paper-making 
properties will largely exceed those de- 
rived from the power units, due to the 
greater annual turnover of capital engaged 
in industrial enterprises as compared with 
public utility companies. Based on 1927 
figures, on the other hand, the net returns 
from the power properties, after depre- 
ciation, were greater than those derived 
from the pulp and paper properties. 
x * * 


Southern California Edison Company had 
gross earnings for the six months ended 
June 30, 1928, of $16,896,327, compared 
with $14,867,922 for the corresponding pe- 
riod last year. Net earnings, after op- 
erating expenses and taxes, amounted to 
$11,579,083 as against $10,024,636, and after 
payment of fixed charges, the balance 
available for depreciation and dividends on 
the capital stock was $8,634,260 compared 
with $6,960,929 for the first half of 1927. 


* * X 


The report recently made public cover- 
ing the operations of Columbia Gas & 
Electric Company for the year ended June 
30, last, shows a record gross of $101,- 
776,637, an increase of $5,718,050 over that 
for the preceding twelve months. In the 
second quarter of 1928 gross earnings were 
$25,749,998, which was $2,266,594 greater 
than shown in the same period of 1927. 
Net income for the quarter was $6,647,462, 
an increase of $1,960,205 over the first 
quarter of 1927, which is equivalent to $1.55 
per share on the common stock compared 
with $.99 the corresponding period last 
year. The company earned $4.28 per share 
in the first half-year compared with $3.17 
earned for the 1927 period on the stock 
then outstanding. 

* * x 

Bell Telephone Company of Pennsylvania 
reported for the first half of 1928 net in- 
come of $6,432,779 after taxes and charges, 
equal to $32.16 a share earned on 200,000 
shares 6% per cent preferred stock, com- 
pared with $5,255,279 or $26.27 per share 
of preferred earned in the first half: of 
1927. This company is one of the most 
important subsidiaries of the American 
Telephone & Telegraph Company which 
owns all of the common stock. 























Send for a copy of 


Bond Talk 


CONTAINING: 

The Growth of the 
Natural Gas Industry 
When Is the Best Time 
to Buy Bonds 


and other interesting items 
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Motor Stock 
(Continued from page 166) 
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will, of course, continue heavy. I see no 
reason for altering the view which has 
been repeatedly expressed in THE FINAN- 
crAL Wortp that there will be a good 
volume of automobile business, with the 
question as to which company will get it the 
all-important one. 

Now as to a discussion of individual 
companies. First place must be awarded 
General Motors on the basis of manage- 
ment, financial strength and a complete line 
of popular cars. When Buick sales fall 
off, for instance, others more than make 
up the gap. Ford is slowly increasing pro- 
duction but is doubtless still losing money. 





He stated last week that he was returning 
surplus earnings of his company to con- 
sumers but he cannot do that indefinitely. 
It may be that an upward revision in Ford 
prices will be necessary. Nash has brought 
out a new line which the president states 
will have to be sold in much greater yol. 
ume to produce satisfactory net earnings, 
as the profit margin per unit has been 
sharply cut. It would appear well to wait 
further developments in this situation. 


The Chrysler-Dodge Merger 


Just how the recently completed absorption 
of Dodge by Chrysler will work out still 
remains to be seen. Chrysler is a compara- 
tively young man and one of the outstand- 
ing figures in the industry, but the merger 
of these two does not look “natural.” 
Doubtless those in control of Dodge were 
glad to sell out in order to get Chrysler 
management, but the uncertainties  sur- 
rounding a “one man” enterprise and the 
difficulties of co-ordinating the two situa- 
tions indicate a waiting attitude there. 

Hudson and Studebaker have done 
reasonably well, both showing moderate 
gains during the first six months of 1928 
in sales although a lower profit margin per 
unit was reflected in net reported for the 
second quarter. They appear to be priced 
marketwise about in line with current earn- 
ings and prospects. Packard has done re- 
markably well thus far in 1928 and is suc- 
ceeding in popularizing its line. Recent 
price cuts preliminary to bringing out a 
new model show that Packard is to some 
extent abandoning its old policy of infre- 
quent changes. Frequent changes, at least 
once a year, have been General Motors’ 
policy. Packard also has an interest in the 
aeroplane business. The stock looks reason- 
ably attractive. 

Graham Paige has worked wonders un- 
der the direction of the Graham Brothers 
and with that hardworking management in 
charge there is every indication of further 
progress. Despite its sharp advance since 
it was first recommended in THe Frnay- 
CIAL Wor LD, it appears to carry attractive 
long term speculative possibilities. Willys 
Overland appears also to occupy a fairly 
attractive position. The common stock 1s 
now paying $1.20 per share yearly and 
yields nearly 6 per cent. Sales reached 
nearly 200,000 units in the first half oi 
1928, a 62 per cent gain over 1927 and a 
100 per cent gain over 1926. Willys has 
always had a good market for its output 
in the farming districts, which promise a 
good purchasing power for the coming 
months. 


Position of Smaller Units 


The foregoing about covers the large! 
units in the industry. Amongst the smaller 
units, Marmon and Hupp, featuring 
straight eights, have come up sharply but 
appear fairly well adjusted to current 
earnings and prospects at present price 
levels. Generally speaking, it appears 
safest to confine commitments to the large? 
units although occasionally some small 
unit may do the unexpected. There © 
little doubt but that a number of the small 
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companies will be eliminated during the 
coming years, either by merger or by in- 
ability to compete. 

In conclusion it may be well again to 
stress the importance of not looking at 
motor stocks as a group. In this field it is 
a question of individual selection and that 
selection should be most largely based on 
prospects for future sales gains and in 
turn, of course, net earnings gains. It has 
been the history of common stocks that they 
respond marketwise from a long pull stand- 
point to increasing net earnings and motor 
stocks will not prove to be any exception 
in the future. 








British and U. S. Methods 
(Continued from page 165) 














The great error involved in the “make- 
work” theory is that it fails to take ac- 
count of two things—first, that the wants 
of man are insatiable—that we constantly 
desire and use per capita rmore and more 
of the necessities and luxuries of life. 
Refer only to a few recent developments 
which are quite commonly used and which 
have given employment to millions of men 
released from other occupations—the 
electric light and electric appliances, the 
telephone, the aeroplane, the radio, the au- 
tomobile. The slack occasioned by labor- 
saving devices is always absorbed in a 
short time. Second, that all that is pro- 
duced, except a very small fraction, 
is quickly consumed. There is no such 
thing as general over-production. The 
very methods which furnish us with in- 
creased production furnish us with the 
means of acquiring and consuming it. 


View of “Make Work” Theory 


The “make-work” theory has been fre- 
quently greeted with amusement by some 
of the economists. Bastiat related that 
Robinson Crusoe and his man Friday were 
once engaged in hewing out a board which 
would require fifteer! days of work with 
the rough tools at their disposal. Just as 
they had started the work a finished plank 
was washed upon the beach and Friday 
ran to get it. But Robinson cried out in 
horror that Friday was robbing them of 
fiteen days of their national labor and re- 
quired the savage to again consign the 
plank to the sea. Professor Fisher, in the 
same whimsical vein, tells of a farmer who, 
observing that the harder his horse pulled 
the more labor he performed, proceeded 
to put sand instead of oil into the axle- 
hearings. Napoleon is said to have at one 
time seriously advocated putting people to 
work digging ditches and filling them up 
again in order to keep labor employed. 
The old axiom “labor is wealth” becomes 
ridiculous if literally interpreted. If it 
Were true, we could all get rich carrying 
‘tones from one side of the yard to the 
other, and then carrying them back again. 
There is another angle to this proposi- 
ton, which permits of the introduction of 
Money as an equation. All the economists 
have touched upon it at one time or an- 
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other. Adam Smith pointed out that every 
increase in the production of revenue and 
goods increases the demand for workers 
and the ability to pay wages. 
part: 


He said, in 


“The demand for those who live by 
wages necessarily increases with the in- 
crease of the revenue and stock of every 
country, and connot increase 
without it. The increase of revenue 
and stock is the increase of national 
wealth. The demand for those who live 
by wages, therefore, naturally increases 
with the increase of national wealth, and 
cannot possibly increase without it.” 


possibly 


Bastiat Dogmas 
Frederick Bastiat, the French economist, 
had a peculiar facility for putting ab- 
struse problems in simple terms. Discuss- 
ing the objections to machinery which were 
at the time the subject of vigorous social- 
istic dogmas in France, he said, in part: 

“James B. had two francs which he 
had gained by two workmen; but it oc- 
curs to him that an arrangement of 
ropes and weights might be made which 
would diminish the labor by half.” Thus 
he obtains the same advantage, saves a 
franc, and discharges a workman. 

“He discharges a workman; this is 
that which is seen. 

“And seeing this only, it is said, ‘See 
how misery attends civilization; this is 
the way that liberty is fatal to equality. 
The human mind has made a conquest, 
and immediately a workman is cast into 
the gulf of pauperism. James B. may 
possibly employ the two workmen, but 
then he will give them only half their 
wages, for they will compete with each 
other, and offer themselves at the lowest 
price. Thus the rich are always grow- 
ing richer, and the poor, poorer. Society 
wants remodeling.’ A very fine conclu- 
sion, and worthy of the preamble. 

“Happily, preamble and conclusion are 
both false, because, behind the half of 
the phenomenon which is seen, lies the 
other half which is not seen. 

“The franc saved by James B. is not 
seen, nor are the necessary effects of this 
saving. 

“Since, in consequence of his invention, 
James B. spends only one franc on hand 
labor in the pursuit of a determined ad- 
vantage, another franc remains to him. 

“If, then, there is in the world a work- 
man with unemployed arms, there is also 
in the world a capitalist with an unem- 
ployed franc. These two elements meet 
and combine, and it is as clear as day- 
light, that between the supply and de- 
mand of labor, and between the supply 
and demand of wages, the relation is in 
no way changed. 

“The invention and the workman paid 
with the first franc now perform the 
work which was formerly accomplished 
by two workmen. The second workman, 
paid with the second franc, realizes a 
new kind of work. 

“What is the change, then, which has 
taken place? An additional national ad- 
vantage has been gained; in other words, 

the invention is a gratuitous triumph— 
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a gratuitous profit for mankind.” 

The point here made is an important 
one. Capital always seeks employment. It 
is never idle for long, and because the 
desires of man are limitless, capital will 
always find employment. It does not neces- 
sarily follow that M. Bastiat’s hypothetical 
James B. would directly engage his extra 
franc in new production in his own line. 
That does not matter. If he puts it in a 
savings bank, that institution must employ 
it through a loan. Whatever disposition is 
made of the sum, it goes into production 
and the demand for labor. 

The statement that the wants of man are 
limitless is scarcely debatable. We have 
but to glance about our residences or 
offices today and compare what we now 
possess with what our grandfathers pos- 
sessed to recognize the vast scope of prog- 
ress. In touching on this point, Mr. 
George E. Roberts, of the National City 
Bank of New York, offered the astute 
comment that if any man doubted the 
theory he need only reflect on what he him- 
self would desire and buy if he had the 
means.’ 


Comments on Immediate Features 


So much for the fundamental aspects of 
the problem. The reader will readily real- 
ize that it is not possible, in the limits of 
a brief article, to touch upon all the de- 
batable points. I have confined myself to 
the basic principles involved, but will offer 
a few comments on the more immediate 
features of the proposition. 

If Great Britain, as a matter of exigent 
policy, for the purpose of preventing suf- 
fering and privation among her unem- 
ployed, sees fit to tax the more fortunate 
element of her population and disburse the 
proceeds to the needy, that is a matter of 
dispensing charity. There is no other 
honest name for it. She can only give to 
one class by taking away from another, as 
the revenues of government are solely de- 
rived from the people through taxation. 
I shall not discuss the merits and results 
of that method of relieving distress. 

But if Great Britain breaks her admir- 
able record of conservatism and the proper 
application of economic laws by resorting 
to methods which are diametrically op- 
posed to the forms of progress which have 
been responsible for the great advance of 
civilization, she will face a serious reck- 
oning in the future. It is sometimes quite 
easy to adopt plans which disregard or 
oppose immutable natural laws, but the 
final consequences of such plans are al- 


ways disastrous. The inevitable condi- 
tions generated by such expedients are 


easier to get into than they are to get out 
of. The test of progression—that is, the 
following of any proposition to a logical 
conclusion—has been called “the touch- 
stone of all principles.” If this test is 
applied to the curtailing of machinery, it 
would finally do away with machinery en- 
tirely and carry us back to medieval times 
and conditions. To employ the work of 
two men to produce what can be produced 
by the work of one represents retrogres- 


sion and economic waste. Therefore the 





proposition is, ina word, inherently unsound, 

A few days ago, in the House of Com. 
mons, Sir Robert Horne began to speak 
of the “safeguarding of home industries” 
meaning, of course, an advocacy of the 
protective tariff. Mr. Wheatly, a socialist 
member, went him one better and suggest. 
ed that the British Navy be used to sink 
every ship bringing cheap goods to Ey. 
rope. This is all quite astonishing, byt 
the experience and good sense of the Brit- 
ish will no doubt render all such proposi- 
Mr. Winston Churchill, 
at the same session, expressed himself as 
follows: 


tions innocuous. 


“We ought not to contemplate any 
fundamental reversal of the fiscal sys- 
tem on which the industrial and economic 
structure of the country has been built 
up, but we are perfectly free to develop 
exceptional measures for special cases of 
particular trades by temporary methods, 
in cases where the strain is shown to be 
greatest and where it can be proved 
that aid can be given, without bringing 
greater evils in its train,” 

The italics are mine. 

I do not pretend to any particular knowl- 
edge of the- immediate economic problems 
of Great Britain, so far as the details are 
concerned. The American observer finds 
sufficient food for thought and sufficient 
entertainment in watching and _ praying 
over the antics and fallacies of some of 
the members of our own bi-cameral legis- 
lature. I realize, nevertheless, that the 
British problems are pressing and perplex- 
ing. But I am convinced that any measures 
which may be taken to relieve the situa- 
tion by adopting methods which subvert 
economic laws must, in the end, be redolent 
of mischief. Subsidies, valorizations, and 
other expedients of like character are, at 
the best, nothing more than palliatives. 
They may be occasionally used to ad- 
vantage—like morphine—but an overdose 
may be fatal. More specifically, if coal 
cannot be profitably produced in Great 
Britain, such production must, in the nature 
of things, be curtailed or abandoned. The 
labor involved must be diverted to other 
If this is not feasible 


—if productive man-power is in excess OI 


forms of production. 


ultimate demand—which I do not, by the 
way, believe to be the case, the surplus 
must be disposed of by emigration to 
countries with a lower density of popula- 
tion and greater natural resources. There 
are obstacles to this process of restoring 
the equilibrium, but they can be overcome. 
If a way can be found to relax the immi- 
gration restrictions of the Dominions, pat- 
ticularly as regards Canada and Australia, 
any drastic subversion of economic prit- 
ciples will prove unnecessary, or at least 
of a very temporary character. Leaving all 
these tentative proposals to ways and meails 
aside, I am personally confident that Great 
Britain will work out her own salvation, 
as she has in the past, by a rigid adherence 
to sound principles. 
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BY C.M.HARGER 


Basing the Loans 





N these days of fluctuating values and 

the uncertainty as to just what to 

expect of the farm country, as well as 
with the urban realty situation, somewhat 
unsettled in many cities, the basis for loans 
is one that calls for the most careful judg- 
ment and a wide experience. The real 
estate loan on the face of it should today 
be of the most stable character owing to 
the deflation that has taken place and the 
generally low basis on which appraisals are 
Yet there are constantly coming 
into the business young men who have 
not had experience and they are inclined 
to base their appraisals on the statistics 
and percentages rather than on the per- 
sonal knowledge of what is to be expected 
in crop return. For instance, a basis for 
farm loans was submitted to me a short 
time ago. It was a series of calculations 
on which a trust company proposed to base 
its farm loans and which it was to submit 
to investors as proof that it had used a 
sound foundation for the securities. Look- 
ing over the figures I found that they had 
been taken from the census of 1920, eight 
years ago, and while they showed a most 
flattering status there was doubt if they 
represented the facts as they are today. 
The land values and crop returns of 1920 
were nearly at their peak of war values. 


made. 


Lands were given an average value of fully 
30 per cent more than they will bring 
today. Crops were marketed at high price 
levels, the entire structure on which the 
loans were to be based was inflated com- 
pared with the present time. Loans made 
on such a basis would not -bear close criti- 
cism; they would be beyond the ability of 
the borrower to liquidate from the returns 
of this time. 


What Is Fair? 


But it might be argued that it is scarcely 
fair to take the present sale value of land 
as a basis for the future, for in the case 
of forced sale it is likely to be below what 
can legitimately be expected when agricul- 
ture has again come into its own. While 
this is true, it is nevertheless a basis that 
is sound and gives to the investor a se- 
curity that he should appreciate. In the 
statement referred to, for instance, lands of 
one prosperous county were given as worth 
an average of $117 an acre in 1920. On 
this showing, loans could be made up to 
say $30 an acre with safety. However, 
coming down to the farm census of 1925 
the same county received a rating of $73 
an acre on which the loan of $50 would 
be entirely too high. Possibly there has 
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been some improvement in values since 
three years ago, but not much. The loan 
to be safe should not be over $35 an acre 
as a limit and probably a lower sum would 
be much better. 


High Plains Values 


An interesting fact came to light in the 
discussion and the comparison of the two 
censuses. The farms of the high plains, 
west of the sixth principal meridian, which 
cuts through Nebraska and Kansas about 
midway east and west, show far less 
change than lands of the old settled sec- 
tions such as Iowa, eastern Nebraska and 
eastern Kansas. In counties where in 1920 
the values were given as averaging $18 to 
$20 an acre, the values in 1925 were $15 
to $18. Probably they are today as high as 
the earlier figure owing to the wheat crop 
of this year and the changes that have 
taken place in farm methods that have 
made production on a large scale more 
profitable. While areas have been severely 
stricken by crop losses and drought in the 
past three years, on the whole the high 
plains section has suffered less than some 
other portions of the Interior. The bor- 
rowings are less because loaning agencies 
did not favor this area; the loans are 
smaller, the interest is less and when a 
crop does come it is of that expansive 
abundance that in instances pays for the 
land in a single year. The losses to in- 
vestors have probably been no greater in 
that area than in the rich farm country 
farther east and, of course, much less per 
farm. The mortgage companies have 
taken considerable land under foreclosure 
and even this is seemingly going to be 
worked out to a profitable result eventually. 

The wheat farming corporation is enter- 
ing as part of the proceeding to make the 
wheat belt of the high plains profitable. 
This kind of corporation proposes to buy 
land in large tracts, farm it for wheat un- 
der intensive management with tractors— 
tractor-drawn drills—plows, combines and 
other power machinery. It is all to be 
done by contract labor and the figures 
running back twenty years are shown to 
prove that a large profit is possible. One 
company is breaking ground for its first 
unit of 10,000 acres, which it proposes to 
expand to 50,000 acres if the money i 
forthcoming. It promises a return of 
per cent with more if the crops are favor- 
able and prices sufficient. This experiment 
in finance and farming is out in western 
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Kansas, but the same opportunity exists in 
Oklahoma and parts of Nebraska as well 
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as in the Dakotas. If it proves a success, 
we may see a great turning of capital into 
this wholesale wheat production. In that 
section where the corporation is beginning 
its operations, wheat is reported as yielding 
30 bushels an acre. The government esti- 
mate is that wheat costs $1.18 a bushel to 
produce on an average yield of about 15 
bushels. All above that is a good profit. 
In some years the crop has been abandoned, 
in some years it has been a profit maker. 
The long term average will probably give 
a profit if the cost of production can be 
cut to $15 an acre—and the corporation 
expects to bring it down well below that. 
The experiment is worth watching, for it 
may mean a readjustment of the entire 
farm country in the high plains wheat belt. 

The appraisement of the city property 
as a basis for loans has much the same 
problem as on the farms. The real estate 
bond must have a sound basis to make it 
worth the investor’s attention. Cities have 
grown rapidly the past decade, far 
faster in some instances than has been war- 
ranted by their With some 
apartment houses almost empty, others 
have been erected and office space has been 
overdone. 


in 


business. 


The holders of real estate bonds fre- 
quently have attacks of nerves’ because of 
the complications that come from the 
building processes and delays in financing. 
For instance one bondholder writes about 
an upon a structure not yet com- 
pleted and in which there is a receiver- 
ship. He learns from the company that it 
is due to a disagreement between con- 
tractors and sub-contractors and that the 
bond company has itself named the re- 
ceiver. He wants to sell his bonds but 
finds no market, which is natural under 
the circumstances. However, he says that 
the interest coupons are being paid 
promptly and that he has received his in- 
come promptly. On the face of it, if the 
company is correctly representing the facts, 
he is probably safe, otherwise there would 
be no cashing of coupons. Likewise, the 
debt is constantly being reduced by the 
amortization process. This is, in the last 
analysis, the safeguard for many real estate 
bond issues, for the principal constantly 
becomes smaller and even if there be a 
difficulty the investor or bondholder is 
on a safe basis. The bonds are evidently 


issue 





considered a sound investment by the pup. 
lic or they would not have so wide a sale 
among conservative investors. 








Southern Pacific 
(Concluded from page 167) 








years, operating ratio has ranged be. 


tween 72 per cent and 74 per cent, a; 


compared with a figure below 70 per 
cent for the neighboring Atchison SYS- 
tem. While it is not probable that 
Southern Pacific can duplicate — that 
figure, because of greater grades in its 
territory, some progress can doubtless 
be made along this line. 

As a matter of fact, while gross for 
the first six months of this year declined 
$1,707,000, net railway operating income 
actually showed an increase of $1,857. 
000. It is expected that the road will go 
further in controlling expenses, and that 
it will show increasing benefits from the 
huge capital expenditures 
years. 


of recent 
In view of the company’s holdings of 
non-operating properties, such as 9,225. 
000 acres of land, including 2,970,00) 
unpledged and unvalued on the books, it 
would not be surprising if some sort of 
melon were cut for stockholders in the 
coming years. Much of the land 
possesses a great deal of natural wealth. 
There are 29,000 acres of coal properties, 
100,000 acres of oil properties with pres- 
ent production of 3,400,000 barrels, and 
22,000 acres of timber lands. A number 
of subsidiaries are of very substantial 
value. The jointly owned Pacific Fruit 
Express, for example, returned $3,600, 
000 in dividends during the past year, 
with payments of $2,400,000 in each of 
the three previous years and $4,200,000 
in the fourth. 
In the case of earnings of a number 
subsidiary companies, such 
have never been drawn upon by South- 
ern Pacific in the form of dividends. 
Instead, the cash has been drawn out 
and the subsidiary given a note for the 
amount. In this way, earnings 
not been reflected 
company’s income account. 
of last year the item 
debt to affiliated companies” 
$136,371,000 on Southern Pacific's bal 
ance sheet, equivalent to approximately 
$36.80 per share of the railroad’s com- 
mon stock. 


of profits 


such 
in the 
At the end 
“non negotiable 
stood at 


have parent 


At current prices, Southern Pacific is 
yielding approximately 5.05 
quite satisfactory in view of the assured 
stability of the present $6 dividend. 
While there is little prospect of the road 
increasing its rate of disbursement this 
year, looking at the situation over the 
longer range future there appears to be 
a good probability of more generots 
treatment of stockholders as Southerl 
Pacific is able to reap additional benefits 
from its enormous expenditures of the 
past twenty years. 
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It is a strange fact that while 
people rush to their doctor for 
advice about health matters, and 
to their lawyer when in need of 
legal advice, they will blithely put 

Wh their precious savings of years 
y into almost any stock or real 
estate that is offered to them by 


Every Inves tor N eeds unscrupulous promoters. 
THE FINANCIAL WORLD'S Tue Frnancrat Wortp’s Three- 


fold Investment Service is based 

h l d ‘ upon the fundamental theory that 
7 I mM S if you buy real values which have 
reefo nvest ent ervice been determined by most thor- 


ough investigations your worry 














For 26 years THe FINANCIAL is eliminated and your ultimate 
) & \Wortp has helped thousands of Please Show This profit is practically certain. 
successful business and_ profes- To An Investor Friend 
sional men to buy securities Our highly profitable service is 

when undervalued, and sell them available to our subscribers at a 
f # when overvalued in the markets. It is almost the unanimous com- very low price, largely through 
BE tie Fivancrat Wortp tells you ment of our subscribers that the economies of quantity pro- 
: [Eof important changes in condi- failure to take up our service duction. If we had only one or 
i # tions that enable you to buy and ee had nail them large — two thousand subscribers, we 
; sell securities long before the : ie di deanna invested = could not afford our large staff 
. crowd wakes up to realities. the a eee hit-or-miss of highly paid investigators and 
s, selections. experts unless we charged a much 
~ Tue FiInancrAL Wortp has higher subscription price. 


i It is well known that only a 
oe belped subscribers make millions very small percentage of men 
leave any estate for their families, 
largely because of lack of knowl- 


edge on how to make small sav- 


al@of dollars in dividends and Subscribers rely on our advice 


profits by following their famous because they know we sell no 


“Bargain Lists,” which appear securities whatever. We do not 
ir, Fr ~1OLS, c 











7 : ss ae ; ; : claim to be 100% right in our 
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"cat Wortp. These Bargain well guided investments. eer sei ie a 
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: bod ; ji ” » advice an : 
ts (sound securities, with genuine eg Se ee eee ae , 
| —_—— : r . o only, vou will likely 
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HE absence of floor traders 
from the Curb due to summer vaca- 
tions and the apparent reluctance of 

the public to take any definite stand con- 

tributed to make the trading of the week 
rather irregular. 


many 


With a few outstanding 
exceptions in one or two groups gains 
about balanced the losses and price fluctua- 
tions for the most part were narrow. Se- 
lected industrials, the chain stores and the 
oils displayed the most activity, while util- 
ities and mines remained firm. The sharp 
in the call money rate at mid-week 
its temporary reflection in an ease in 


rise 
had 
prices, but it was apparent that the market 
is becoming more accustomed to a sudden 
stiffening of rates. 

Prairie Pipe Line provided the feature 
of the week the of the 
market. The stock received a bad jolt 
which forced it to a new low for the year 
following the report that new competition 
is entering Prairie’s territory through the 
Sinclair line. The Sinclair Company con- 


on down side 


templates doubling its pipe line capacity 
and extending its system from Oklahoma 
to Chicago, which is the heart of Prairie 


system. Other standard carriers were un- 
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Inquiries Invited 


BRANDENBURG & CO. 


New York 
111 Broadway 


Telephone: Rector 5022 


Members Curb Market 


New York 


























THULE ooo Go bd 


Over - the - Counter = 
Securities = 
= .s 
-(C JESTER, HORN § Co. © 
: Members Unlisted Securities Dealers Assn. 


37 Wall Street Hanover 6792 


=f 1dQUULQUUULINULNNUUNUANN0N CURE STEOEUUUOUUULUULUULAUSENNSONNONN0 NEUTER OULU UUN URGE 





On The 


New York Curb 


Edited by A. WESTON SMITH, Jr 


affected by the break in Prairie Pipe, al- 
though no advances were recorded. On 
the other hand, the oils which have been 
in the doldrums for so long were active 
and higher in response to the renewal of 
interest in this group on the big board. 
Among the miscellaneous industrial 
stocks Mavis, Columbia Graphophone, 
Spanish & General, Fulton Sylphon, Doeh- 
ler Die Casting, Cavanaugh-Dobbs, Na- 
tional Theatre Supply, and several others 
recorded higher prices. The activity of 
Mavis was stimulated by the announcement 
that sales in the metropolitan district of 
New York were 80,000 cases in the first 
three weeks of July as compared with 
30,000 cases in the corresponding period of 
1927. In the third week of July sales in 
this district totaled 29,000 cases against 
14,000 cases in the same week last year, 
Spanish & General, which has been one 
of the speculative favorites of the past 
month, again scored a sharp advance in 
response to the announcement that the 
company had obtained exclusive American 
rights to the “Fultograph,” a British in- 
vention which permits the sending of photo- 





CURB STOCK EARNINGS 
(Six Months’ Ended June 30th) 


American Rolling Mill 
1928 
$3,326,339 
$3.38 
Bigelow-Hartford Carpet 
Net income $985,595 
Ixarned per share.. $3.76 
Borg-Warner 
$2,304,300 
$5.32 
Consolidated Laundries 
$316,216 
$0.76 


1927 
$2,007,383 
$2.17 


Net income 
Earned per share.. 


$878,664 


Net income 
Kkarned per share.. 


Net income 


Earned per share.. $1.25 


Copeland Products 
$187,322 
$1.84 
Doehler Die Casting 
$431,204 
$2.31 
Process 


$226,559 


Net income 
Earned per 


$40,072 

share.. $0.40 

Net income 

Earned per share.. 
Novadel 


$238,070 
$1.02 


Net income 
Earned per share.. $1.80 
Safeway Stores 
Net income $1,408,766 
Earned per share.. $16.86 
Timken-Detroit Axle 
$716,410 
$0.70 
Pictures 
Net income $651,133 
Earned per share.. $1.94 
Walgreen Drug Stores 
Net income $1,044,974 
Earned per share.. $1.17 
Wire Wheel 
$458,802 
$0.99 


$154,343 
$1.54 


$748,716 
$21.30 


Net income 
Earned per share.. 
Universal 


$660,011 
$0.62 


$543,814 
$1.46 


$726,191 
$0.76 


Net income 
Earned per share.. 


$190,392 
$0.30 











Walter J. Stafford 
New York City 


Barclay 1029 16 Warren Street 














graphs by radio. The importance of this 
new discovery is that it differs from the 
system now used by the American Tele. 
phone & Telegraph Company. 

A large number of earnings for the hali- 
year period became available during the 
week and are given in condensed form a 
the bottom of this page. During the week 
the New York Curb Market Committe 
of Stock Listings announced the addition 
of the following stocks: Universal Insur- 
ance Company, 50,000 shares of $25 par 
common stock; Schutter-Johnson Cand; 
Company, 30,000 shares of no par class “.\” 
convertible stock; Mohawk Carpet Mills, 
60,000 shares of par common stock: 
Hartford Electric Light Company, 720,(ii\ 
shares of new $25 


no 


par capital stock; Roan 
Mines, Ltd., 200,00 
American shares representing 800,000. de- 


Antelope Copper 
posited ‘ordinary shares of 5 shillings par 
value; International Safety Razor Corp 
ration, 135,000 shares of no par class “b” 
stock; Consolidated Retail Stores, 18,61) 
shares of 8 per cent preferred stock oi 
$100 par value; Mead Pulp & Paper Con- 
100,000 shares of 


stock; and International Power Company, 


pany, no par common 


150,000 shares of no par common stock. 











National 
Liberty 
Insurance Co. 


Organized in 1859 





Capital $2,500,000 
Surplus $20,000,000 


This progressively managed 
company, with an unusually 
strong surplus and __ large 
earnings, doing a diversified 
business in practically every 
state in the Union, offers spe- 
cial opportunity for investment 
at this time. 


Special Letter on Request 


J. J. STARK & CO. 
150 Broadway New York 
Phone Rector 3540 























Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New 
Telephone Rector 3563 
a 





York | 
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HE beginning of the week saw trad- 
T ing in the Over-the-Counter market 
more active than in previous weeks 
but later there was a tendency to sag. A 
good demand was forthcoming for bank 
and insurance issues, the banks being 
noticeably active. Industrials, which have 
been dull for some time, came under the 
eyes of buyers once again and enjoyed a 
revival. The utilities, especially the pre- 
ferred issues, were inquired about, due no 
doubt to the fact that the largest life in- 
surance Companies reported 6.7 per cent of 
their funds invested in preferred stocks for 
the week ended July 21st, this being the 
largest amount invested in that type of 
security for some time. 
Guaranty Trust displaced Equitable 
Trust as leader of the institutional stocks 
and was Closely followed by Bankers Trust, 


Chase, Liberty, and Seaboard. Fifth 
Avenue, Manhattan Company, Bank of 
Europe Trust, were all easier. Hartford 


Steamboiler moved up sharply on heavy 
buying with Connecticut Life, National 
Fire, Continental Casualty and Fidelity & 
Deposit of Maryland endeavoring to keep 
up the same pace. On the minus side were 
Kansas City Life, which was at one time 
a hundred points lower, Lincoln Fire and 
Bronx Fire. 

Van Camp Packing was the feature of 
the industrials with Scoville, Bunker Hill, 
and Welsh Grape Juice also scoring a few 
Franklin Railway Supply Com- 
pany, Lawrence Portland Cement and In- 
dustrial Finance were easier. Investment 


points. 





DIVIDENDS 





DIVIDENDS 














Brooktyn Enison Company 


inc. 


BROOKLYN, NEW YORK © 





114th 
Consecutive 


Dividend 








The Board of Directors at a meeting held 
July 24, 1928, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding payable September 
1, 1928, to stockholders of record at 3 P. M. 
on August 8, 1928. 


Checks for the above dividend will be mailed. 


E. A. BAILY, Zreasurer 


























dividend. 





Brookriyn Eonison Company 


To all holders of Certificates of Deposit for Capital Stock 
of the Brooklyn Edison Company, Inc., Brooklyn, N. Y. 


The Board of Directors of the Brooklyn Edison Company, Inc., at a 
meeting held July 24, 1928, declared a regular quarterly dividend of 
$2.00 a share on the Capital Stock of the Company outstanding payable 
September 1, 1928 to stockholders of record at 3 P.M. August 8. 1928. 


Holders of Certificates of Deposit tor Capital Stock of the Brooklyn 
Edison Company, Inc., as of 3 P.M. August 8, 1928 will share in this 


Checks for the above dividend will be mailed. 


NICHOLAS F. BRADY 
JAMES H. POST 
MATTHEW S. SLOAN 


as a commiltee for the Depostting Stockholders 


























CLINION GILBERT 


has just issued 


A Comparative Table 


giving latest statistical 
information covering all | 


New York City, | 
Bank, Trust Co., | 
Title, Mortgage, | 
Realty and Surety Co. 
Stocks | 


Copy sent upon request 


CLINTON GILBERT — 


Established 1890 | 
2 Wall Street New York 
Telephone Rector 4845 and 8720 
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trusts led by Founders scored moderate 
gains. : 

The most recent merger among the bank- 
ing institutions was announced during the 
The acquisition of the Cosmopolitan 
Bank with four branches in the Bronx and 
about $10,500,000, by the 
Bank of United States was reported. The 
merger will increase to 20 the number of 
branches of the Bank of United States, 
will bring its resources up to more than 
$185,000,000 and its capital, surplus, and 
undivided profits up to more than $20,000,- 
000. The consolidation follows 
upon the merger of the Bank of United 
States and the Central Mercantile Bank & 
Trust Company. Bernard K. Marcus, 
president of the Bank of United States, 
in announcing the new addition to his in- 
stitution said, “The acquisition of the Cos- 
mopolitan Bank will give the Bank of 
United States eight branches in the Bronx, 
all situated in fast developing communities. 
When the transaction is completed our 
bank will have 200,000 depositors.” Within 
ten years the Bank of United States has 
expanded from an institution with about 
$5,000,000 resources to one with $185,000,- 
000. On May 21st it acquired the Central 
Mercantile Bank & Trust Company with 
six banking offices. Stockholders of the 
Bank of United States will meet August 


% 


week. 


resources of 


closely 








Borden’ 


CoMMON DivipEND No. 74 

A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable September 1, 1928, 
to stockholders of record at the 
close of business August 15, 1928. 
Checks will be mailed. 


The Borden Company 
Wo. P. MarsuH, Treasurer. 











STANDARD SANITARY MFG. 
Pittsburgh, Pa. 
July 27, 1928. 


co. 


The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 


dividend of 42 cents per share on the Com- 
mon Stock. Checks will be mailed not later 
than August 25th to stockholders of record 
August 6th. 

McKINNEY, 


Wee Cy Secretary. 





21st to ratify the merger. No changes 
are contemplated in the officers or per- 
sonnel of either institution. 

The Eastern Utilities Investing Corpora- 
tion reports a gross income of $1,934,002 
for the year ended on December 31, 1927, 
after expenses and taxes, as compared with 
$1,397,864 in 1926. 
able for the common shares amounted to 
$1,251,946, against $741,277 in 1926. Total 
assets are shown as $35,256,949. 


The net earnings avail- 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


Average Stock Prices 


1928 1927 W 
: eekly Sales 
25 Railroads gre rnd ~ gotry ce Sales of stock listed on New York Stock Exchange (in 
18 Industrials 155.49 154.71 143.33 number of shares) week ended August 1, 1928. Week's 
41 Combined 150.39 149.36 148.70 141.50 sales: Thursday, 1,459,830 shares; Friday, 1,792,630 shares; 
: ; ; ; : Saturday, 856,610 shares; Monday, 1,824,700 shares; Tues- 
Bond Dealings, Jan. 1 to Date day, 1,521,950 shares; Wednesday, 2,370,620. Average daily 
1928 1927 1926 sales week ended August 1, 1928, 1,304,390; week previous, 
U. S. Govt. bonds. $122,678,900  $198,540,350 $176,837,300 1,320,145. iii hie. 
Domestic bonds. 1,253,164,950 1,342,167,050 1,287,708,500 day day 
Foreign bonds .... 528,748,300 531,037,700 399,576,450 atten lant this 
Total all bds. ..$1,904,592,150 $2,071,745,100 $1,864,222,250 ae seu ———s Sle 126" 
Weekly Business Indicators 115 87% Amer. Locomotive .. 93% 92% 
y . 78% 55 Amer. Sugar ) 
nae ne rp 211 173% Amer. Tel. & Tel.... 174% 175 % 
ee & Saaeee ‘aii sane 177. 152 Amer. Tobacco B... 163 161% 
aoe fe 200% 169 Amer. Smelting .... 199% 201 
; _ ; July 25 July18 July 27 53% # Anaconda 67 66% 
Bank Debits—New York City .. 6,322 6,370 6,236 182% Atch. Top. & San. Fe. 189% 188 
Bank Debits—Outside N Y City. 13,706 13,824 13,384 103% Baltimore & Ohio 105%, 106% 
*Loans and Discounts—N. Y. C.. 2,444 2,459 2,427 20 Barnsdall “A” ‘ts b 24% 
*Loans and Disc.—Outside N Y C 4,152 4,173 3,560 61% Cerro de Pasco ..... 76% 
+Bank Investments—N. Y. City.. 884 890 976 175% Chesapeake & Ohio.. , 184% 
7Bank Invest.—Outside N. Y. C. 2,686 2,692 2,520 78 Chic. N. W. . er 82 
Total loan discounts 15,692 15,750 14,568 106 += Chic, R. I. & Pac. 116% 
Total net demand deposits .... 13,051 13,190 13,258 37% Chile Copper ...... 44% 
Total time deposits 6,905 6,911 6,267 564% $$ Chrysler 77 
~ aa 168% Del. & Hudson .... 191 
*Secured by securities other than U. S. Govt. +Other 59%, General Cigar .. 6054 
than U. S. Govt. securities. 130 Gen. Motors eS 
Weekly Bank Clearings 35% Gen. Outdoor V.T.C.. 
sass 68% Goodrich oe 
= 928— ¢ 93% Great Northern pf. 
oa ere July 21 July 14 224% Int’l Harvester ..... 
New York 6,138 6,485 139% Int. Tel. & Tel. ..... 
Outside of New York City 4,338 4,381 43 ZX. ©, Bemtern ...ce 
Monthly Bank Clearings oe Paneer Copper 
hak 49% Loew’s, Inc. ........ 
( omitted) . 41% Missouri Pacific .... 
June, 1928 June, 1927 oF 156 N. Y. Central 
Total U. S. (193 cities) ... 55,276 47,689 4 175 Norfolk & Western. 
New York City | 738 27,876 . 92% Northern Pacific 
Outside N. Y. City ; 19,813 3. 157 Peoples Gas 
Canada (31 cities) 1,656 2 124% Pere Marquette 
Monthly Business Indicators = 
(000 omitted) St. Louis Frisco .... 
; June Ce Southern Pacific 
Sales 1928 1927 . 2c. % i. Se es Be kes 
Montgomery Ward & Co.* . $13,977 $12,066 ‘ Texas Corp. 
Sears, Roebuck* 26,276 20,961 : Union Carbide ...... 
Woolworth, F. W. 22,400 20,407 8 Union Pacific 
Kresge, S. S. 11,834 10,064 ‘ 132% U. S. Stee! 
Kroger Grocery & Baking . 20,332 16,686 . 88% Westinghouse El. 
McCrory Stores 3,097 2,869 
*July. 
































Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Member Banks of Federal Reserve With all percentages computed on 
System) Saga Pp 

Par Aug. 1 Aug. 3 (000 omitted) the basis introduced by the Reserve 
England ....$4.865, $4.85%, $4.85% 1928 1927 Board on March 13, 1921, the high- 
France .....3.91%c 3.91%c 3.91%c est and lowest reserve percentage of 
Italy 5.23 x5 5.43% the Federal Reserve System compare 

Belgium  .*13.904c 13.90% 13.89% F : - ’ as follows High Low 
Germany ...23.8¢ 23.86 23.78 ‘ 75.1 Mar. 21 65.4 July 3 
Austria O7c 14.125 14.125 ‘ CrTh 2 25 66.8 Dec. 28 
Holland ....40.2¢ 40.17 40.06 . ; é ; ¢ 76.3 July 28 68.9 Dec. 23 
Denmark ...26.§ 26.69 26.77 di ‘ "Org 247 21 66.1 Dec. 23 
Norway ....26.8c 26.6814 25.82 . ss 21 70.5 Dec. 24 
Sweden ..... 26.8c 26.74% 26.79 Car Loadings ‘ 78.2 July 25 71.2 Jan. 6 
Spain 9.3¢ 16. 16.994 1928 1927 reserve percentage of the 
Switzerland 3c 19.24 3% 19.27 1,012,424 1,078,193 New York Reserve Bank compares as 
Japan 9.8¢ 45. 47.50 ..1,024,5 1,017,394 1,076,372 follows: 
Argentina .742. : 42.23 42.48 s y 839,085 897,556 
Brazil .96c 11.95 11.84 oa ; 1,021,338 1,063,641 
Chile 2.165c 12. 11.99 1,018,060 1,055,362 
Can. Dollar 100.00c 99.9% 99.89 ..1,003,292 1,016,479 1,036,643 
— 995,960° 1,028,367 1,052,471 
*Belga. {Paper Dollar. {Paper Milreis. -. 934,214 911,510 944,864 


Mar. 21 63.1 July 11 
Jan. 26 64.4 Dec. 28 
Oct. 20 71.5 Dec. 15 
July 29 69.6 Feb. 25 
May 21 70.8 Oct. 10 
Jan. 25 75.0 Jan. 6 
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aon Oo 

















Daily Avg. Crude Prod. (Bbls.) . : 
1928 1927 Commodity Prices 

Week ending: July 28 July 30 Money Rates 1928 1927 
Oklahoma 589,800 885,250 Wed.. Aug. 1. 1928 Aug. 1 Aug. 3 
Kansas 102,600 106,350 As of i) eee es e Wheat, No. 2 ree ....$1.53% $1.50 
Panhandle Tex. . 62,700 108,850 N. Y. Rediscount Rate .... ‘ Corn (new) No ? yel. 1.27% 1.21% 
North Texas .... 91,300 87,000 Commercial Paper ¢ Vn % Rye, No. 2 white .... 1.11 05% 
West Cent. Tex. . 56,250 69,650 Bankers Acceptances 5 5% Oats, No. 2 white ... .61% 54 
West Texas 338,500 140,100 Call Loans 1%-7% Flour, std. Spr. pat . 6.80 50 
Bast Cont. Tex. . 31,350 $3,050 Time Loans BY Coffee, No. 7 Rio .... .16% 14% 
South west Tex. . 26,060 31,550 Bar Silver, London 7%d. Sugar, granulated ... .0560 .0590 
North Louisi'na . 432,160 57,150 Bar Silver, New York 4 C. Iron, 2X Phila ......20.25 
Arkansas 88,750 =: 108, 400 Steel billets, Pitts ...33.00 
Coastal Texas ... 104,750 123,300 Lead 5.20 
Coastal Lou’iana. 26,750 14,150 75 
Eastern 114,000 112,500 London Market an ge ge a ae 
Wyoming 59,200 67,000 ae : Tin : : 8.12% 55 OE | 
Montana 10,100 16,750 Money at 3% per cent; short bills Cotton, mid. upland .19.90 7 
Colorado 7,900 7,650 at 4 and 4% per cent; three months Rubber, spot 1910 
New Mexico 2,700 2,900 bills at 4% and 4y% per cent. Gasoline "18 
California 642,500 614,500 Gola bullion at 84s 11%d. Crude oil, Mid-Con., 

33 to 33.9 grav. ... 1.83 

Total 386,25 2,586,100 
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DIVIDENDS DECLARED 


Pe-  Pay- Hidrs. of 
Company Rate riod able Record 

















Alas. P’kers Ass’n.. ..$2 Q Aug. 10 July 31 
Ra. NII sctiectecuveustacsacceceunes 75c Q Oct. 1 Sep. 15 

Do pr. Bt. ..... $1.75 Q Oct. 1 Sep. 15 0 Ce OU 

6: Oe We tcc $1.50 Q Oct. 1 Sep. 15 
Am. Home Products. ............ 25c Q Sep. 1 Aug. 14 
Am. G. & P. Ist pf. (In.)..$1.50 Q Aug. 15 Aug. 1 ‘ : ; - : - 

Do $6 pf. (In.)........... $1.50 Q Aug. 15. Aug. 1 Every week we list in this column attractive booklets, circulars, peri- 
Am. Tokaoss 2 Q = Sep. ; Aug. " odicals and special letters pertaining to investments and other timely 

yO me Sep. Aug. saatet re: ieee : ee 
sn Nees Dae ie! q Sep. 1 ae 15 subjects which we believe are of interest and profit to our subscribers. 
Atlas ey peceierientes — z pica " Upon request and without obligation, any of these listed below 
Bank. & Ship. Ins. ee ug. ug. a S , : ‘aseol wii : " 
a a & cee ie will be sent free, direct from the houses by whom issued. 
—e ror a ~ ; bs pone o Owing to the large and increasing demands made upon this depart- 
ee a Se “ae $2 SA Aug. 15 Aug. 6 ment, it 1s now necessary to ask our subscribers who desire more than 

TEE eee $3 SA Aug. 15 Aug. 6 one piece of literature, to make their request for each on a separate sheet 
ore Se a a Q Sep. : ane, - of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 

0 $4 i <seenemmenne ooo he 10 sep. Aug. . 

Coca Cola -nssnsee ae OE Beet and send request to: 

Congol. Nairn pf. ----$1.75 Q Sep. 1 Aug. 15 = 

Con. Gas, (N. Y.) .........$1.25 Q Sep. 15 Aug. 8 CuRRENT LITERATURE DEPARTMENT 

Con. Am. Bk. sh. A... Se La eee r * , , 
Cons, Gas Util, A........ece33¢ In Sep. 1 Aug. 24 THe FinanctaL Wortp, 53 Park Place, New York, N. Y. 
7 anne $1.50 Q Oct. 1 Sep. 15 , , . . 

Do pf. [ae ee Q Sep. 1 Sep. 15 The Borden Co.—An analysis of this company is included in the weekly 
English ». La eee 2% %o In. a market letter of a well known firm of brokers, members of the 
Ettington Schild ................ 2%e p. 15 Sep. 

yg ienanlineibaeatins $1.62%4 Sep. 15 Sep. 1 New York Stock Exchange. 

Sere AE $F 1% % ror : Pi - Texas Gulf Sulphur Co—A well known firm of brokers, members of 


GHOMD: Ge. Es. ccisinsascscenesss $ 
Gl. Ice Cream, pf ae 

Greene Can. Cop. 
Great Western Ry 
Gni. Gas & Elec. 


- 1 - 20 the New York Stock Exchange, have prepared an analysis of this 
ct. 1 Sep. 14 
company. Copy upon request. 
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Q 
Q 
Q 
Q 
Q 
n. 
Q , : ‘ P 

Do $8 pf. A... Q@ Oct. 1 Sep. 12 Market Letter Service—Is instituted by a representative New York 

“1 bi M¢ _ - 2 = : = . Stock Exchange firm to publish comments on market and business 
Hecla Mining .............e-.cesssesse- Se Q Sep. 15 Aug. 15 conditions and studies of specific issues. 

Hood Rub, Prd. Se 1 Aug. 20 : ots 
a del “i ‘ poss on Standard Oil Group—A booklet containing complete and up-to-date 
luter. Silver Q Sep. 1 Aug. 15 descriptions of this important group of oil companies, issued by 
Isle Royale Cop. .........sssss---cceoe 75e .... Sep. 15 Aug. 31 : NT 7 

) aot ba ‘a 4 re 4 
Ry tg . oe t oe ee a prominent New York Stock Exchange house. 
agen =~ grein ... Sep. 1 Aug. 15 Odd Lots—A well known firm, members of the New York Stock Ex- 
Los Ang. G.-E. pf. .. $1. Q Aug. 15 July 31 : : 
ee ee 43%¢ Q Sep 25 Reng 31 change, has published a booklet setting forth the advantages for 

DOB enveecoeesssessesneeconenees Q Sep. 25 Aug. 31 both the small and large investor dealing in Odd Lots. 

Maine Cent. R. R. Q Oct. 1 Sep. 15 — % 4 

“iY eg eee ner ean eee: Q Sep. 1 Aug. 15 Frigidaire—A neat brochure prepared by General Motors Corporation 
Mid-Cont. Pet. pf. Sep. 1 Aug. 15 : . : . 
soa! a ny bie “ pin for their stockholders, which is of interest to anyone who uses 
Rite Mie ee cee Q Sep. 29 Sep. 14 refrigeration, as well as to investors generally. 

LS are Q Sep. 15 Aug. 31 oe ; a ‘ 

We ML Wis ctcnainscinennee $1.50 Q@ Nov. 1 Oct. 19 Bonds That Participate in Profits—A pamphlet describing this form 
N sea 6% aa : ne : - of bond is distributed by a firm of investment brokers. Copy upon 

0 6% S  ‘Ambebeuedeaetnenaanl e Cc le Jv 
N. 0., Tev. & Mx. Ry........$1.75 @Q Sep. 1 Aug. 15 request. 

A240. 22 6. 8 Bu 1.50 Oct. 1 Aug. 15 : : : : : 

Ee atetnet 3150 Q a i met Making Money in Stocks—A straightforward, comprehensive | treatise 
ee 50c Q Sep. 15 Aug. 14 on sound methods to pursue in the purchase and sale of listed 
Palmolive-Peet Co. Aug. 10 securities. A copy may be had on application to this department. 
Penn. Inv, A (In. ed July 31 Th : 
tactiies dave papndinininiin. ian an A Record of Investment—This loose-leaf binder offers a simple method 
rittsh’g SUL F’y pf Sep. 15 of keeping personal property accounts. There are separate sheets 
il onallsoancle pe for summary of Income—Bonds—Stocks—M ortgages—Insurance. 

) . ov 
i a ™ 1 Security Salesmanship, the Profession—An interesting discussion of this 

Ist Q@ Oct. 15 Sep. 29 specialized field together with information about the Course of 
San J. 50 Q@ Sep. 15 Aug. 31 Training being adopted by scores of the leading investment houses 

ee, eae $1.75 Q Sep. 15 Aug. 31 for their men. 

Security Bkrs. Wne.......0.:...... | ee, ae en i 
Arms, new, Im.........+..ss-0- 50c Q Sep. 1 Aug. 15 The Investment Trust—Compiled from actual facts and figures by a 
oe oe : NS” aagenine noted economist, this book shows how the old established form of 

ae | a. a a ree . : : : ° : n 4 
si Union Oil 35e Q Sep. 30 Sep. 6 investment trust is becoming available to American investors. This 
South Cal. Edison 7% pf. interesting book issued by one of the prominent investment firms 

ae ce ane an : soe of the Middle West may be had upon request. 

> O%o MN. encnneses p. vo g. 4 
Stan. Oil of Lo pf. Q 1 _ = Trading Methods—A 24-page booklet issued by a New York Stock 
tal San. Mg. H Aug. a e ° ° 

D "e = ee ; 35 pe 8 Exchange house, containing a brief explanation of the many differ- 

ilebaker Corp. ..... Q 1 Aug. 19 ent operations pertaining to stock market trading. 

BING, Aca scucncuavascncesouncss Q 1 Aug. 10 i ae . ‘ P 
Ss. W. Gas Util. Co For Income Builders—This booklet describes a practical Partial Pay- 

(TM) nnnseensssennsece Q 1 _ 20 ment Plan, whereby sound securities may be purchased through 
“iy 7 a ain = * pi = monthly payments of as little as $10. Shows how permanent in- 
a isting esi ~ Se pons ls dependent income may be built through the systematic investing 
os a ee 1 juy 25 of small sums set aside from current earnings. 

(in aides . os 3 1 Sep. 15 Standard Oil Issues—A house specializing in Standard Oil securities 
U.S. Hoff. Mach, 1 Aug. 21 issues a weekly summary pertaining to available information on 
- Envelope... 4% : . = these and other oil securities and will gladly mail a copy. 

My pf. ‘ ug. 15 
US. Steel 29 Aug. " Making Profits in Securities—An interesting booklet of forty pages of 
i . : Be = Be special interest to those buving and selling listed securities. 
est. Fire Ins. uly 2 ‘ 
ye ne sesomeicehcetoenee ~15e Ex Aug. 1 July 21 Marketability vs. Listing—A well known firm of investment bankers 
White pO oo #- evs y a p ren o have just prepared a folder which explains what marketability 

Dy Sec, pf. ........-.--$1.73 Q Sep. 29 Sep. 15 really is. Copy upon request. 

Wire Wheel Corp. of Am, > . : 
ceo oe $1.75 Q Aug. 10 Aug. 1 Rules for Safe Investment—Knowledge gained over a long period of 
Homite Products ......ss:ssseses+: 25¢ Q Aug. 15 Aug. 6 vears makes it possible to determine whether a given spot in a city 
Ee a oe will have a growth in property value which will be steadily in- 

ayable cas s * ‘ “was ‘ 7 z 
creasing. This is only one of the important factors of safety of 
° Real Estate Bonds which are explained in the booklet published 
RIGHTS ON NYS E by a well known bond and mortgage company. 

Stock Record Expires Privilege 
Canada Dry ...ssssssee-. 7- 5-28 8- 6-28 1- 10@ 60 
NX. Y. Central 6-15-28 8-29-28  1- 10@100 



































irculation Growth of 


The FINANCIAL WORL 


Issue Net Paid A.B.C. 





June 28, 1924 4,741 
Dec. 27, 1924 8,041 
Dec. 26, 1925 17,518 
Dec. 25, 1926 23,071 
Dec. 28, 1927 44,064 


Issue of 
June 27, °28 


() / | 52,837 
1,000 0 [cau 


gain in circulation 


in less than four years | 


In the past four years, the net paid more than 7,500 letters received eve y 
circulation of THE FINANCIAL WORLD month by our Confidential Advice De- 
has grown from 4,741 to 52,837— partment, requesting guidance in the 
an increase of over 1,000 per cent. (See selection of securities for investment, 
Chart). advice about their holdings and about 


The chief factor behind this phe- other matters involving frequently 
nomenal growth has been the consistent hundreds of thousands of dollars. 
adherence to the policy of providing 
subscribers with a Weekly that keeps 
them informed about business condi- 
tions in general and individual security 


situations in particular; presenting the si In “o" gp Biceg several 
information in readable form—with- ave stated that HE .YINANCIAL 


it eiennienin andi WORLD is head and shoulders above 
other mediums used for identical an- 
nouncements in number of inquiries re- 
ceived, low cost per inquiry and vol- 
ume of actual sales.” 


Present advertisers find THE FINAN- 
CIAL WORLD subscribers unusually re- 
sponsive to advertising in this publica- 


That we have been successful in giv- 
ing subscribers the kind of service they 
demand is proven not alone by this ex- 
ceptional increase in circulation, but 
by the 74.93 per cent renewal of mail 


re If you wish to become better ac- 
subscriptions. 


quainted with this effective advertising 
Moreover, their faith in THE medium, ask for full particulars— 
- FINANCIAL WORLD is shown by the without obligation, of course. 


The FINANCIAL WORLD 


America’s Investment and Business Weehl 
J 


53 Park Place Memsers A. B. C. New Y ork, N. Y. 

















